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Report on the Special purpose lnd AS Financial Statements of GFL GM Fluorspar SA

Opinion

Emphasis of Matter

we have audited the accompanying special purpose lnd AS financial statements of GFL GM FluorsparsA ("the company"), which comprise the Barance sheet as at 31 March 2020, the statement of profitand Loss (including other comprehensrve rncome), tt'" itri"r"nt of changes in Equity and thestatement of cash Frows for the year then ended, a ni a summari or tne significa nt accounting poriciesand other explanatory information (hereinafter referred to as the ,,Financiar 
statements,,). Thefinancial information has been prepared by the management as oescribed in Note 2.1 to theseFinancial Statements.

ln our opinion and to the best of our information and according to the expranations given to us, theaforesaid Financiar statements give a true and fair view in conformity with the accounting principresgenerally accepted in India incruding the rndian Accounting standards (rnd AS) prescribed undersection 133 0f the companies Act, 2013 (the Act"), of the siate of affairs of the company as at 31stMarch 2020, its ross and totar comprehensive loss, changes in equity and its cash frows for the yearended on that date in accordance with Note 2.1to the Fiiancial Statements.

Basis for Opinion

we conducted our audit in accordance with the standards on Auditing (sAs) specified under section143(10) oftheAct our responsibilities under those standards are further described in the ,Auditor,s
Responsibirities for the Audit of the Financiar statements, section of our report. we are independentofthe company in accordance with the code ofEthics issued bythe tnstitute ofchartered Accountantsof lndia ("lcAl") together with the ethical requirements that are relevant to our audit of the financialstatements under the provisions of the Act and the Rules made thereunder, and we have fulfilled ourother ethical responsibilities in accordance with these requirements and the lcAl,s code of Ethics. webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour opinion.

As described in the Note 2.2, in preparation of these Financiar statements, the company hasconsidered the effect of uncertainties due to covrD-19 pandemic on the operations ofthe company.The actual impact of covlD-19 pandemic may be different from that estimated as on the date ofapproval of the Financiar statements. our report is not modified in respect of these matters.
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lndependent audito/s Report to the Board of-Directors of Gujarat Fruorochemicars Limited on the
:f;lr:"1:":r:ri' 

As Financial statements or cFr- GM tir.rrp". io'ro.,r'e vear ended 31,t March

Management,s Responsibility forthe Financial Statements

The company's management is responsibre for the preparation of the financiar statements that give atrue and fair view of the financi€r-.position, t,rr".n,Err"r,n""ce in.tuaing other comprehensiveincome, changes in equity and cash frows ofthe company in ...ori. r." *,,n ane accounting principresgenera y accepted in tndia, inctuding the rnoian accoritingiia-;j"ro, t,"o ort.
This responsibirity arso incrudes maintenance of adequate accounting records for safeguarding theassets of the Company and for preventing and detecting frararrnJ o,f,", irr"gularities; selection andapplication of appropriate accounting policies; m"fingi-ragi"r,tr-aio estimates tfrat are reasonableand prudent; and design, imprementation 

"no 
,n"intIi"nl" or ri"ir.," internar financiar contrors,that were operating effectivery for ensurin€ the-accuracy anJao,npr"iun"r, ot the accounting records,relevant.to the preparation and presentation of the financiar statements tnat give a true and fair viewand are free from material misstatement, whether due to frard o, error.

ln preparing the financiar statements, management is responsibre for assessing the company,s abirityto continue as a going concern, discrosin& as appticaote,'matteli ,Jr"i"o to going 
"oncern 

and usingthe going concern basis of accounting unt"rr ,rn.gurunt 
"ith"r-ini""ro, 

to tiqrio.te the company orto cease operations, or has no realistic alternative ;ut to do so. 
'-

The management is also responsible for overseeing the Company's financial reporting process.

Audito/s Responsibility for the Audit of the Financial Statements

our objectives are to obtain reasonabre assurance about whether the financiar statements as a whoreare free from materiar misstatement, whether due to t aro r. 
"rr"r, 

a^o,o issue an auditor,s reportthat incrudes our opinion. Reasonabre assurance 
'r 

. ,,,ai r"*i"r .rJurance, but is not a guaranteethat an audit conducted in accordance with sAs wi, .tJry, a"t"ct. .rteriar misstatement when itexists' Misstatements can arise from fraud or error and 
"r" 

*"riJ"r"o materiar if, individuary or inthe aggregate, they courd reasonabry be expected to infruena" *,"l"ao-noai. o"cisions of users takenon the basis of these financial statements.

As part of an audit in accordance. with SAs, we exercise professional judgement and maintainprofessional s kepticism throughout the audit. We also:

' rdentify and assess the risks of materiar misstatement of the financiar statements, whether duetofraud or error' design and perform audit procedures resfonsivJio ttrose ,-ists, and obtain auditevidence that is sufficient and appropriate to provide a basis for our opinion. The risk of notdetecting a materiar misstatement resurting from fraud is high"itt rn to, on" .esurting from error,as fraud may involve collusion, forgery, intentiona, 
"r-irra"r, misrepresentations, or theoverride of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to designaudit procedures that are appropriate in the circumstances, but not for the purpose of expressingan opjnion on whether the Company has in place an ad equate internal financial controls systemover financial reporting and the operating effectiveness ofsuch controls
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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**?h,;:#Ti;T]i;:,:::.:t"11,*?ffi 'J','J...:l#[#1lHff .j jl;:;,..il::;
. C_onclude on the appropriateness of management,s use of theand, based on the audit eria."." ^i-il"^." 

rne gorng concern basis ofaccountins
events or conditionr,hr, Jll:l:: 

obtained' whether a material i,r*u.'",r-"r,", ,",][]'i5
soins concern. ii;;';;;;i,ut:|",,[."il::i:::fl",,1i,.:Tr-r. aoiritv to contrnulls'l
attention in our auditor's reporr to the *oi"i Jo.i"r*Ji';'f:';rr:ff,"r1:,llTltil:ril1ldisctosures are inadequare, 

ll.ro9,r, "r, "p;r;;;.-;r; :oi.,rr,on, are based on the auditevidence obtained up to the date of or, 
"rdn"a, ,"rJU. ,",*may cause the company ro cease to .-^;;,:;:''-:'^"]:,li^ However, future events or conditions

' Evaluate ,n" ,r".ii-orJr"rtease 
to continue as a going concern.

*i:**##:fi :'ff ?,:ffi [:""J*TI"JJ.:1",1". il x1.J:[11li,i,L:]:J[?ll i t5
We communicate with those chat
scope and timing of the ,rr,, ,n=u'*'tn 

*overnance regardins. arn

,nterna,contro,tha,*",0",,,*oo*li?*,.";#nil;?:llli.liffilliTilTij,li,;;li.i,,illlil

We also provide those charged witutr,r.,r,"q,i,u,eni,;;:illl"dl:::::#:r;1,:f;;;;.,1:,,:.n":"-mpriedwithrerevant
other matters that ,ry rur.onrbt, f,. ir",-^1.'l".ll t"tmunrcate with them all relationshiDs and
rerated safeguards. 

-' ' '-'v"oury be thought to bear on our independence, ; ;;;#ii.".il::
Basls ofAccounting and Restrictio
without modifying';;;il:" "" 

Distribution and use

l::1'-o* 1t'i ;;,i-;; #il,;: i;y#I:ff",1:,1;n,1,,::,j" Financia,statements, which

;:Ii;J,:,"':'#:,1;11*H::,f:,"a,.*,piv*linin",*1,lJ""'"0 
to assist the ho,dins

these Financiar srat".n"n,, ,u, norlo, 
the statutory financ;;l:;;;"";';t""t "f 

section 129(3) of the

drscrosed, quoted o, cir.rrrt"d- o. ,-T 
suitaute ror anv olrr-e;;;:;::'I' ' tnt companv' As a result'

distributed to anyone other than .f-t1t'"'to' 
t t"""tot"iJ".IIr::Jrtt"'fi,',rT;:[irTt"#",*

consent. . - re purpose for which it has been issued without our p;;";;;ri;
For Patankar & Associates.
Chartered Accountants
Firm's Registration No. 107628W
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S S Agrawal
Partner
Membership No.049051

Place: Pune

Date: 29th july 2020
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GFL GM FTUORSPAR SA
Balance Sheet as at 3l March 2020

(Rs,ln takhs
Particula15 Notes As at

3l March 2O2O

As at
31 March 2019

9,460.87
94.56

681.52

83.50
7,176.60

736-.40

80.20
2'12.37

10,308.55

11,697.05

79.53

227.09
9.51

2327.a7

35a.77
LO4.t2

0.02

12,197.62

1,245.35

2,644.70 7,70A.26

15I 10s.88

7,349,96
(s,451,s9)

7,349.96
(2,560.31

(4,111.631

9,752.77

26.84

(1,210.3s)

9,740.82

1,459.35

L422.26
3,O75.77
2,92A.86

25.11
17.42

9,t79.61

7,773.47
866.11

2,6 3.s2
869.97

19.91

22.43

9,740.82

9,271.!7 5,575.41

ASSETS

(7) No|-current otsets
(a) Property, plant & equipment
(b) Right-of-use assets
(c)tntangible assets
(d) Financialassets

(i) toans
(e) other non-current assets

12) Currcnt tiobitittes
(a) Financial liabilities

(i)Eorrowings
(ii)Trade payables
(iii) Other financiat liabitities

(b) Other current liabilities
(c) Provisions
(d) Current tax liabilities (net)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total

Total Equity & Liabilities

TotalAs5ets

(2) Cune osseb
(a) lnventories
(b) FinancialAssets

(i)Trade Receivables
(ii) Cash & cash equivalents

(c) Other current assets

EQUITY & I.IABILITIES

Equity
(a) Equtty share capital
(b) Other equity

I.IABILITIES
(7) N o o-cufte nt I io bil ities

(a) Financial liabjtities
(i)Borrowings
(ii) Other financial liabilities

10

5

6
7

8
9

13

t4

15

16

!7
18

19

20
27
7)

7L

t2
9
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GFT GM FTUORSPAR SA
Balance Sheet as at 31 March 2020. continued

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107G28W

S.S. Agrawal
Partner
Membership No.049051

Place: Pune
Date: 29 July 2020

For GFL GM Fluo6par SA

Deepak V. K. Soni

I

Director

Place: New Delhi
Date: 29 July 2020

Chairman and
Managlng Director

PIace: Vadodara
Date: 29 July 2020
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GFT 6M FTUORSPAR 5A
Statement of profit and Loss for the year ended on 31 March 2O2O

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. LO762BW

For GFL GM Fluorspar SA

Deepak As
Chairman and
Managing Director

Place: vadodara
Date: 29 Juty 2020

(Rs. ln Lakhs)

V. K.,

Director

Place: New Delhi
Date: 29 July 2020

S.S.Agrawal
Partner
Membership No.049051

Place: Pune
Date: 29 Juty 2020

Particulars Notes 2079-2020 201E.2019

845.45 322.57

496.81
393.14
591.35

t,467.84
520.08
969.66

4,8/,6.45

3,892.44
(803.10)

52.52

78.33
297.29
208.53
373.96
168.63

322.51

343.06
(2s2.66],

8.08

7,522.22

12,675.771

29.75

1,223.65

(e01.1s)

23.40
0.75

21.67

12,697.441

(203.84)

24.15

{e2s.30)

73.75

(203.84) 13.75

(2,901.28) (911.ss1

ll Expenses

Material extraction and processing cost
Changes in inventories of finished goods and work_in_
progress
Power & fuel
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Net loss on foreign currency transactions and translation
Other expenses
Totalexpenrer ( )

Loss before tax ([- ]
Tax expense
(1) Current tax
(2) Taxation pertaining to earlier years

Vl Other comprehensive income
Items that will be reclassified to profit or loss

Exchange differences in translating the financial
statements of foreign operations

Total other comprehensive income

Vll Total comprehengive income for the year (V+Vl)

Vlll Basic and Diluted loss per equity share

tv

Revenue
Revenue from operations
Total Revenue

V Loss forthe year ([FtV]

30

17

24

25

29

26

27
2a

(1,433.65) (497.79]|

the fi nancial statementsThe ng notes are an i part o,
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GFt GM FTUORSPAR SA
Statement of Cash flows for the year ended 31 March 2O2O

R &As

19 Wings

(Rs. In Lakhs

mil-
Srr hg id

agat a

Particulars 2019-2020 20ta-2079

|.2,697.441

27.67
591.35

7,46L.84
t4.54

24.75
297.29

208.53
(5.21)

(e25.30)

(1,082.s2)

279.74

(s.49)
(27.o21

5.20
2,058.89

9s6.1s

(608.04)

(121.01)

(1,245.35)
(3s8.77)
(41.36)
21.35

(184.14)

67.40
o.27

223.O5

8.38
398.93
664.4g

(407.s4].

1,451.30
(32.67)

(8s9.3s)
(1.70)

1,418.63

(36.31)

(861.0s)

(s30.81)

(1,211.0s)

355.88
(372.OL)

(32.77)

(36.31)

2,36L.O7
(7,0t7.s7ll

200.98

192.47)

(930.81)

31.25

A Cash flow from operating activities

Loss for the year
Adjustments for :

Tax expense
Finance costs
Depreciation and amortization expenses
Exchange difference on translation of assets and liabilities
Operoting loss before working copitol chonges
Adjustments for :

(lncrease)/ decrease in lnventories
(lncrease)/ decrease in trade receivables
(lncrease)/ decrease in Long-term loans
{lncrease)/ decrease in Short-term loans
(lncrease)/ decrease in Other non current assets
(lncrease)/ decrease in Other current financial assets
(lncrease)/ decrease in Other current assets
lncrease/ (decrease) in Other current financial liabilities
lncrease/ (decrease) in Short-term provisions
lncrease/ (decrease) in Other current liabilities
lncrease/ (decrease) in Trade payables
Cash generated from/(used in) operations
lncome tax paid (net)
Net cosh generoted lrom/(used in) operoting octivkies

B Cash flow from investing activities
Acquisition of property, plant and equipment (including changes in
capital advances and Capital Wtp)
Net cosh used in investing octivities

C Cash flow from financing activities
Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds from short-term borrowings (net)
Finance costs
Payment of lease liabilities
Finance lease payments
Net cosh generuted lrom/(used in) finoncing qctivities

Net incrcdse/(decreose) in cosh ond cosh equivolents
Cash and cash equivalents as at the beginning of the year
Cash and cash urva lents as at the end of the

(1,2s9.35)

L22.97
704.r2
227.O9

L,426.75

(36s.11)

469.23

704.L2
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GFt GM FLUORSPAR SA
Statement of Cash flows for the year ended 31 March 2O2O _ continued

Changes in liabilities arising from financing activities:

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 1O7G2gW

For GFL GM Fluorspar SA

S.S.Agrawal

Partner
Membership No.049051

a^€d
Deepak er

Note:
1)The above Statement of cash flows has been prepared under the indirect method
2) Components of cash and cash equivalents are as per Note 12
3) The accompanying notes are an integral part of the financial statements.

Place: Pune

Date: 29 July 2020

Chairman and
Managing Director

Place: Vadodara
Date: 29 July 2020

oni
Director

Place: New Delhi
Date: 29 July 2020

2019-2020 2018-2019
Particulars Non-current

Borrowing
Current

Borrowing
Non-current

Borrowing
Current

Borrowing

L7,369.70
(1,211.0s)

451.00
(138.43)
772.94

7,779.47
355.88

69.46
(36.25)
(33.17)

9,936.01
7,378.24

525.01
(327.72],

(10.ss)

916.95
200.98

63.27
(61,80)

Opening balance
Cash flows
lnterest expense
lnterest paid
ForeiEn exchange loss/(gain)
Closi balance 11,184.16 L475.32 tt,44t.o5 I,ttg.4t

19 Gold \!irgs,
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GFt GM FLUORSPAR SA
Statement of chantes in equity for the year ended 31 March 2020

The accompanying notes are an inteBral part of the financial statements

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

For GFL GM Fluorspar SA

O\rN/J
S.S. A8rawal
Partner
Membership No.049051

irman and
naging Director

Place: Pune
Date: 29 July 2020

lace: Vadodara
Date; 29July 2020

k V. K. Soni
Director

Place: New Delhi
Date: 29 July 2020

A. uity Share Capital (Rs. ln Lakhs)

7,349.96

1,349.96

Balance at l April 2018
Changes in equity share capital during the year
Balance as at 31 March 2019
Changes in equity share capital during the year
Balance as at 31 March 2020 1,349.95

B. Other Equi
(Rs. ln Lakhsl

Reserves &
Surplus

Other
comprehensive

incomeParticulars

Retained

Earnings

Foreign currency
translation

reserve

Total

(92s.30

(r,55s.29)
(s2s.30)

(e3.471

13.75

73.75

11, 8.761
(92s.30)

13.75
(911.ss)

(2,697.44

(2,480.s9)

12,697.44)

(7s.72!.

(203.84)
(203.84)

(2,s50.311

12,697.44)
(203.84)

2,90L.281

Balance at l April 2018
Loss for the year
other comprehensive income for the year
Total comprehensive income for the year
Balance as at 3l March 2019
Loss for the year
Other comprehensive income for the year
Total comprehensive income for the year
Balance as at 31 March 2020 (s,178.03) (283.s6) (s,461.s91

19. colC Wtngs
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GFI- GM Fluorspar SA
Notes to the financial statements for the year ended 3l"t March, 2o2O

1. Company information

GFL GM Fluorspar SA ("the Company'') is incorporated in Morocco and is engaged in the business of mining
and sale of fluorspar' The company is a subsidiary of Gujarat Fluorochemicals pte. Limited, singapore which ii
a subsidiary of Gujarat Fluorochemicals Limited earlier known as tnox Fluorochemicals Limited, lndia and its
ultimate holding company is rnox Leasing and Finance Limited. The company is a venture between Gujarat
Fluorochemicals singapore pte. Limited and Grobar Mines 

'ARL, 
Afl the activities of the company aie in

Morocco.

The Company's registered office is located at 419 BD tbntachfin, 1st Floor, Casablanca, Morocco.

2, Statement of compliance and basis of preparation and presentation

2.1 Statement of Compliance

These special purpose financial statements of the company comply in all material aspects with the tndian
Accounting standards ("rnd As") notified under section 133 of the companies Act, 2013 (,the Act,,) read
together with the companies (rndian Accounting standards) Rures, 2015 as amended from time to time,
relevant provisions of the Act and other accounting principles generally accepted in lndia and are prepared forthe purpose of preparation of consoridated financiar statements of the hording company, Gularat
Fluorochemicals Limited earlier known as lnox Fluorochemicals Limited, lndia. Accounting policies have been
consistently applied except where a newly issued accounting standards initially adopted or a revision to an
existing accounting standard requires a change in the accounting poricy hitherto in use (see Note 2.4) and the
disclosures in respect of significant accounting policies are made accordingly.

These financial statements were authorized for issue by the company's Board of Directors on 29 July, 2020.

2.2 Assessment of COVTD-19 pandemic impact

The covlD-19 pandemic has developed rapidly into a global crisis since March 2020 which has impacted all
economic activities globally. The management has assessed the possible effects that may result from the
COVID-19 pandemic on the carrying amounts of its assets and liabilities. Based on the review and current
indicators of the economic conditions, the manaSement is of the view that the impact of covlD-19 pandemic
on the company's business operations will not be sitnificant and the company will be able to realise the
carrying amounts of assets and fulfil its obligations as they fall due. Due to the nature of the pandemic and the
associated uncertainties, the Company will continue to monitor any changes in the future economic conditions
that can materially affect the business operations of the Company.

2.3 Basis of Measurement

The fundional currency of the company is Moroccan Dirhams (MAD). However, for purposes of compriance
with the requirements of the Act, as aforesaid, these financial statements have been translated into lndian
Rupees, being presentation currency, in accordance with the methodology prescribed for conversion of
financial statements in lndian Accounting standard (lnd-As) 21: Effects of changes in Foreign Exchange Rates.
All amounts have been rounded-offto the nearest lakhs, unless otherwise indicated.

For the purpose of presentin8 these financial statements, the assets and liabilities of the company are
translated into lndian Rupees using exchange rates prevailing at the end of each reporting period. lncome and
expense items are translated at the average exchange rates for the period, unless exchange rates fluctuate
significantly during the period, in which case the exchange rates at the dates of the transactions are used.
Exchange differences arisin& if any, are recognized in other comprehensive income and accumulated in equity.
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. ln estimating the fair value of an asset or a
liability, the company takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these financial statements is determined on such a basis, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in
lnd AS 2

GFL GM Fluorspar SA
Notes to the financial statements for the year ended 3l.t March, 2O2O

These financial statements have been prepared on an accrual basis and under the historical cost basis except
for certain financiar instruments that are measured at fair varues at the end of each reporting period, as
explained in the sitnificant accounting policies.

Historical cost is generarry based on the fair varue of the consideration given in exchange for goods and
services,

ln addition, for financial reporting purposes, fair varue measurements are categorised into Lever 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:

' Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

' Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Any asset or liability is classified as current if it satisfies any of the following conditions:

. the asset/liability is expected to be realized/settled in the Company,s normal operating cycle;. the asset is intended for sale or consumption;

. the asset/liability is held primarilyforthe purpose oftrading;

' the asset/liability is expected to be realized/settled within twelve months after the reporting period;

' the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date;

' in the case of a liability, the company does not have an unconditional right to defer settlement of the
liability for at least twelve months after the reponing date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its
normal operating cycle as twelve months. This is based on the nature of products and services and the time
between the acquisition of assets or inventories for processing and their realisation in cash and cash
equivalents.

2.4 New accountlnt standards and recent accounting pronouncements

Standard issued and effective durint the yeara

New accounting standard tnd AS 116: Leases

The Ministry of corporate Affairs (McA) has notified rnd As 116 "Leases", which is effective for accounting
periods beginning on or after l April, 2019. lnd As 116 supersedes the earlier lnd As 17: Leases. As a lessee,
the company has transitioned to rnd As 116 using'modified retrospective approach'. under this approach the
Company recorded the lease liability at the present value of the remaining lease payments discounted at the
incremental borrowing rate as on the date of transition and has measured right of use asset an amount equal
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GFL GM Fluorspar SA
Notes to the financial statements for the yea. ended 31"r March, 2O2O

to lease liability. Further, the comparatives for the previous periods are not required to be restated. see Note
3.2 below for the new accounting policy on adoption to tnd AS 116 and Note 35 for further details.
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GFI GM Fluorspa. SA
Notes to the financial statements for the year ended 31't March, 2O2O

b. Amendments to existing accounting standards applicable to the Company:

Amendments to the following accounting standards have become applicable for the current reporting period:

. Amendments to lnd As 12: lncome tax

c.

on 3oth March 2019, Ministry of corporate Affairs had notified Appendix c: uncertainty over rncome-Tax
Treatments. The interpretation addressed the accounting of income taxes when tax treatment involves
uncertainty that affects the apprication of rnd As 12. The effective date for adoption of rnd AS 12 Appendix
C was annual periods betinning on or after 1 April 2019.
Further, the amendments to lnd AS 12 clarified that the income tax consequences of dividend were linked
more directly to past transactions or events that generated distributable profits than to distribution to
owners. Therefore, an entity recognises the income tax consequences of dividend in the statement of
profit and loss, other comprehensive income or equity according to where the entity originaIy recognized
those past transactions or events. These amendments are appricabre from annuar periods beginninjon o.
after April 1, 2019. These amendments have no impact on the Company,s financial statements.

Amendment to lnd AS 19: Employee benefits
The amendments to rnd As 19 address the accounting when a pran amendment, curtairment or settrement
occurs during a reporting period. These amendments apply to plan amendments, curtailments, or
settlements occurring from annual periods beginning on or after 1 April 2019 and apply only to any future
plan amendments, curtailments, or settrements. This amendment is currentry not appricabre and wiI appry
only to any future plan amendments, curtailments, or settlements,

Amendment to lnd AS 23: Borrowing costs
The amendment clarified that any borrowing originafly made to deverop a quarifying asset shourd be
treated as a part of Seneral borrowings when substantially all the activities necessary to prepare that asset
for its intended use or sale are completed. This amendment is applicable to the borrowing costs incurred
from April 1, 2019. This amendment has no impact on the Company's financial statements.

New accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards. As per
Notification dated 24th July 2020, amendments to the existing standards have been notified. AII these
amendments are effective for annuar periods beginning 1st Aprir 2020. The summary of these amendments is
as under:

Amendments to lnd As 103 Business combination: The amendments substitute the existing definition of
"business" with a more detailed definition and also provides optional test to identify concentration of fair
value, element of Businesses and Assessing whether an acquired process is substantive. These
amendments will apply to future business combinations.
Amendments to lnd As 107 Financial lnstruments - Disclosures: The amendments prescribe additional
disclosures in respect of uncertainty arising from interest rate benchmark reform.
Amendments to lnd As 109 Financial lnstruments: The amendments provide certain temporary exceptions
from applying specific hedge accounting requirements. These amendments will have no impact on the
Company's financial statements,
Amendments to lnd AS 115 Leases: The amendments provide a practical expedient for treatment of rent
concessions occurring as a direct consequence of COVID-19 pandemic and related clarifications. These
amendments will have no impact on the Company's financialstatements.
Amendments to lnd As 1 Presentation of Financial statements and lnd As 8 Accounting policies, chanSes in
Accounting Estimates and Errors: The amendments provide a new definition of the term ,,materiar,, and
also provides related clarifications.
Amendments to lnd AS 10 Events after the Reporting Period: The conditions requiring disclosure for a non-
adjustinE event has been elaborated.
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 3l.t March, 2O2O

Amendments to rnd As 37 provisions, contingent Liabirities and contjngent Assets: The amendments are
consequent to amendments to rnd As 1, rnd As 8 and rnd As 10, and arso provides crarifications in respect
of restructuring plans,

3. SignificantAccounting policies

3.1 Revenue recognition

Other income

3,2 Leases

No element of financing is deemed present as the payment of transaction price is either made in advance /due immediately at the point of sare or the sares are made with a credit term of ress than 90 days, which is
consistent with the market practice. There are no contracts where the period between the transfer of
promised goods or services to the customers and payment by the customers exceed one year. consequentry,
no adjustment is required to the transaction price for the time value of money.

Contract balances:
The company classifies the right to consideration in exchange for deliverables as trade receivable. A receivable
is a right to consideration that is unconditional upon passage of time. A contract liability is the obligation to
transfer goods or services to a customer for which the company has received consideration (or an amount of
consideration is due) from the customer. lf a customer pays consideration before the company transfers goods
or services to the customer, a contract liability is recognised when the payment is made or the payment is due
(whichever is earlier). contract liabilities are recognised as revenue when the company performs under the
contract. Contract liabilities are presented as ?dvances from customers,.

Revenue from contract with customers is reco8nized when the company satisfies the performance obligation
by transfer of control of promised product or service to customers in an ;mount that reflects the consideration
which the company expects to receive in exchante for those products or services. Revenue excludes taxes
collected from customers.

sale of products: Revenue from sare of products is recognized when the contror of the goods has been
transferred to the customer. The performance obligation in case of sale of product is satisfied at a point in
time i.e. when the materiar is shipped to the customer or on derivery to the customer, as per the terms of the
contract.

lnterest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial recognition.

The company assesses at contract inception whether a contract is, or contains, a lease viz. whether the
contrad conveys the right to contror the use of an identified asset for a period of time in exchange for
consideration.

a) The Company as lessee

The company recognises a right-of-use asset and a lease liability at the lease commencement date

The right-of-use assets are initiarry recognised at cost, which comprises the initiar amount of the rease liability
adjusted for any lease payments made at or prior to the commencement date of the rease plus any initial
direct costs less any lease incentives. They are subsequentry measured at cost ress accumurat ed depreciation
and impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straitht-
line basis over the shorter of the lease term and useful life of the unde.lying asset.
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The lease liability is initiafly measured at the present varue of the rease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, company's incremental borrowing rate.

"Lease liabirity'' and "Right of use asset" have been separatery presented in the Barance sheet and rease
payments have been classified as financing cash flows.

The company applies the short-term lease recotnition exemption to its short-term leases (i.e. those leases
that have a lease term of 12 months or ress from the commencement date and do not contain a purchase
option). lt also applies the lease of low-value assets recognition exemption to leases that are considered to be
low value Lease payments on short_term leases and leases of low-value assets are recognised as expense on a
straiBht-line basis over the lease term.

3.3 Foreitn currency transactions and ttanslation

The transactions in currencies other than the company's functionar currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting
period, forei8n currency monetary items are transrated using the crosing rates. Non-monetary items measureJ
at historical cost in a foreign currency are translated using the exchange rate at the date of the transaction and
are not translated. Non-monetary items measured at fair value that are denominated in foreign currency are
translated using the exchange .ates at the date when the fair value was measured,

Exchange differences on monetary items are recotnised in profit or ross in the period in which they arise
excePt for

GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31't March, 2020

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended ,r" or ril", 

"r"added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.

lnterest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation,

AII other borrowing costs are recognised in profit or Ioss in the period in which they are incurred.

3,5 Employee benefits

Retirement benefit costs

Short-term employee benef its

' as permitted by para D13AA of rnd As 101, the company has continued the poricy adopted for accounting
for exchange differences arising from translation of long-term foreign currency monetary items recognised
in the financial statements for the period ending immediatery before the beginning of the first ;d As
financial reporting period as per the previous GAAP. Accordingly, exchange differences on conversion and
on settlement of rong term foreign currency monetary items, where the rong-term foreign currency
monetary items relate to the acquisition of a depreciable capital asset, is adjusted to the cost ;f the asset,
and depreciated over the balance life of the assets;

' exchange differences on foreign currency borrowings relating to assets under construction for future use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs
on those foreitn currency borrowings.

3,4 Borrowing costs
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31n March, 2OZO

All employee benefits payable wholly within twelve months of rendering the service are classified as short-
term employee benefits All short-term employee benefits are accounte; on undiscounted basis during the
accounting period based on services .endered by employees and recognized as expenses in the stateme;t ofprofit and loss. A liability is recognised for the amount expected to be laid if the company has a present letal
or constructive obligation to pay this arhount as a resurt of past service provided by the emproyee and the
obligation can be estimated reliably. These benefits include wages and salaries etc.

Long-term employee benefits:

The Company has only has only defined contribution plan under Long term employee benefits.

Oef ined contribution plans:

Payments to defined contribution retirement benefit plan viz. contribution to Assurance Maladie obligatoire(AMo) and cNss are recognised as an expense when emproyees have rendered service entitring themlo the
contributions, Payments to defined contribution pran are recognised as an expense when emproyees have
rendered service entitlint them to the contributions. The company presents the component of defined benefit
costs in profit or loss in the line item ,Employee 

benefits expense,,

lncome tax expense comprises of current tax and deferred tax. lt is recognized in statement of profit and loss
except to the extent that it .elates to an item recognized directly in equity or in other comprehensive income,

3.6 Taxatlon

Current tar

Deferred tax

current tax comprises of amount of tax payable on tarable profit for the year determined in accordance with
the provisions of the Morocco lncome tax laws and any adiustment to the tax payable or receivable in respectof previous years. The Company's current tax is calculated using tax rates that have been enacted or
substantively enasted bythe end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the correspondint tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profiis will be
available against which those deductible temporary differences can be utilised. such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, at the end of the reporting period, to recover or settre the carryint
amount of its assets and liabilities.
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current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directry in equity, in which case, the current and deferred tax are arso
recognised in other comprehensive income or directly in equity respectively.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously. ln case of deferred tax assets and deferred tax Iiabilities, the same are offset
if the company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate io income taxes levied by the same tax
authority on the Company.

3.7 Property, plant and equipment

An item of Property, Plant and Equipment (PPE) that qualifies as an asset is measured on initial recotnition at
cost. Following initial recognition, ppE are carried at cost, as reduced by accumulated depreciation and
impairment losses, if any.

6F[ GM Fluorspar SA
Notes to the flnancial statements for the year ended 3l't March, 2020

Presentation of current and deferred tax

PPE are depreciated over its estimated useful lives, determined as under
. Furniture and fixtures 5 years
. Computers 3 years
. Office equipment 5 years
. Plant and Equipments 8 years

The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remainint item.
Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to brint the PPE to its working condition for its intended use. project pre-operative
expenses and expenditure incurred during construction period are capitalized to various eliBible ppE,
Borrowing costs directly attributable to acquisition or construction of qualifying ppE are capitalised. tn respect
of accounting period commencing on or after l April 2011, the cost of depreciable capital assets includes
foreign exchange differences arising on translation of long term foreign currency monetary items recognised in
the financial statements for the period endint immediately before the beginning of the first tnd As financial
reporting period as per the previous GAAP (see Note 3.3).

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. costs in nature of repairs and
maintenance are recognized in the Statement of profit and Loss as and when incurred.

cost of assets not ready for intended use, as on the Barance sheet date, is shown as capitar work in progress.
Advances given towards acquisition of property, plant and equipment outstanding at each Balance sheet date
are disclosed as Other Non-Current Assets.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method, The useful lives
prescribed in Schedule rr to the companies Act, 2013 are considered as the minimum rives. rf the
manatement's estimate of the useful life of a property, plant and equipment at the time of acquisition of the
asset or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid
schedule, depreciation is provided at a higher rate based on the management,s estimate of the useful
life/remaininS useful life. The estimated useful lives, residualvalues and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31.. March, 2O2O

. Building 9 years

The manatement believes that these estimated useful lives are realistic and reflect fair approximation of theperiod over which the assets are likely to be used.

An item of property, plant and equipment is derecogn,sed upon disposal or when no future economic benefits
are expected to arise from its use or disposal. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

For transition to rnd As, the company has erected to continue with the carrying varue of aI of its property,
plant and equipment recognised as of 1 April 2015 (transition date) measured as per the previous GAAp and
use that carrying value as its deemed cost as of the transition date.

3.8 lntangibl€ assets

lntangible assets acquired separately

lntangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
lntangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from its
use o. disposal Gains or losses arisin8 from derecotnition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

Derecognition of intangible assets

Estimated useful lives of the intangible assets are as follows:
. Mining Rights 15 years

For transition to lnd As, the company has elected to continue with the carryin8 value of all of its intangible
assets recognised as of 1 April 2015 (transition date) measured as per the previous GAAp and use that carrying
value as its deemed cost as of the transition date.

3.9 lmpairment of tantible and intantible assets other than Goodwill

At the end of each reportint period, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. lf any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generatinB unit to which the asset belongs. when
a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest Group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the hiSher of fair value less costs of disposal and value in use. ln assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. lf it is not possible to measure fair value less cost of
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GFL GM FIuorspa. SA
Notes to the financial statements for the year ended 31't March, 2O2O

disposal because there is no basis for making a reliable estimate of the price at which an orderly transaction to
sell the asset wourd take prace between market participants at the measurement dates under market
conditions, the asset's value in use is used as recoverable amount.

lf the recoverable amount of an asset (or cash-generating unit) is estimated to be ress than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount- An
impairment loss is recognised immediately in profit or loss.

when an impairment loss subsequentry reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, to the extent that the increased carrying
amount does not exceed the carryinB amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

3.10 lnYenlorles

lnventories are valued at lower of the cost and net realisable value. cost is determined using weighted average
cost basis. cost of inventories comprises all costs of materials, duties and taxes (other than those subsequent-ly
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate share of fixed and variable production overheads and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value represents the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale.

3.11 Provlsions and contintencies

The company recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimated. provisions a.e reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reportint period, taking into account the risks and uncertainties surrounding the
obligation. lf the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. when discounting is used, the increase in
the provision due to the passate of time is recotnised as a finance cost.

contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose
existence would be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. Contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The company does not recognize a contingent liability but discloses its existence in the financial
statements.

Contingent assets are not recognized in the financial statements. However, it is disclosed only when an inflow
of economic benefits is probable.

3.12 Flnancial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or
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GFL 6M Fluorspar SA
Notes to the financial statements for the year ended 3l't March, ZO2O

deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabjlities at fair value
through profit or loss are recotnised immediately in profit or loss.

Al Financial assets

a) lnitial recotnhion and measurementi

Financial assets are recognised when the company becomes a party to the contractuar provisions of theinstrument' on initial recotnition, a financial asset is recognised at fairvalue, in case of financial assets which
are recognised at fair varue through profit and ross (FVTPL), its transaction costs are recognised in the
statement of profit and loss. ln other cases, the transaction costs are attributed to the acquisitio; value of the
financial asset.

b) Effective interest method

The effective interest method is a method of calculating the amonised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expeited life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

lncome is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FWPL. lnterest income is recognised in profit or loss and is included in the,,other income,, line
item.

c) Subsequentmeasuremenh

For subsequent measurement, the company classifies a financial asset in accordance with the below criteria:
i. The Company's business model for managing the financial asset and
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories;

l. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:a) The company's business model objective for managing the financial asset is to hold financial assets in
order to collect contractual cash flows, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstandint.

This category applies to cash and bank balances, loans, trade receivables and other financial assets of the
company. such financial assets are subsequently measured at amortized cost using the effective interest
method.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii, Financial assets measured at FVTOCI:

A financial asset is measured at FVTOCT if both of the following conditions are met:
a) The company's business model objective for managing the financial asset is achieved both by collecting

contractualcash flows and selling the financial assets, and
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31'r March, 2O2O

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

lnvestments hl equity instruments, classified under financial assets, are initially measured at fair value. The
company may, on initial recoSnition, irrevocably elect to measure the same either at FVTocl or FWPL. The
Company makes such election on an instrument_by_instrument basis, Fair value changes on an equity
instrument are recognised as other income in the Statement of Profit and Loss unless the company has eleited
to measure such instrument at FWOCI.

The Company does not have any financial assets in this cate8ory.

iii. Flnanclal assets measured at FVTpL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTocl as explained above.This is a residuar category appried to a[ other investments of the company excruding investments in
subsidiaries, joint ventures and associate companies. such financial assets are subsequently measured at fair
value at each reporting date. Fair value changes are recognized in the statement of profit and Loss. Dividend
income on the investments in equity instruments are recognised as'other income, in the statement of profit
and Loss.

The Company does not have any financial assets in this category.

d) Forelgn etchange gains and losses:

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.

For foreign currency denominated financiar assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedgint instruments in a
hedging relationship.

e) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e. removed from the Company's Balance Sheet) when any of the following occurs:

The contractual rights to cash flows from the financial asset expires;
The company transfers its contractuar rights to receive cash frows of the financiar asset and has
substantially transferred all the risks and rewards of ownership of the financial asset;
The company retains the contractual rights to receive cash flows but assumes a contractual obligation to
pay the cash flows without material delay to one or more recipients under a .pass-through, 

arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asiet);
The company neither transfers nor retains substantiafly arr risk and rewards of ownership and does not
retain control over the financial asset

'n 
cases where Company has neither transferred or retained substantially all of the risks and rewards of the

financial asset, but retains control of the financial asset, the company continues to recognize such financial
asset to the extent of its continuing invorvement in the financiar asset. rn that case, the company arso
recognizes an associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained,
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31'r March, 2O2O

on derecognition of a financiar asset, the difference between the asset,s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or Lss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

f) lmpairment of financial assets:

The company applies expected credit losses (EcL) model for measurement and recognition of loss allowance
on the followint:
i. Financial assets measured at amortized cost (other than trade receivables)
ii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

ln case of other assets (listed as i and ii above), the company determines if there has been a si8nificant
increase in c.edit risk of the financial asset since initial recognition. lf the credit risk of such assets has not
increased significantly, an amount equal to 12-month EcL is measured and recoBnized as loss allowance.
However, if credit risk has increased si8nificantly, an amount equal to lifetime EcL is measured and recognized
as loss allowance.

subsequentl, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the company reverts to recognizing impairment loss allowance
based on 12-monthECL,

EcL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

12-month EcL are a portion of the lifetime EcL which result from default events that are possible within 12
months from the reporting date. Lifetime EcL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measu.ed in a manner that they refrect unbiased and probabirity weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

EcL impairment loss allowance (or reversal) recognized during the period is reco8nized as expense/ income in
the Statement of Profit and Loss under the head ,Other 

expenses,/ ,Other income,,

Bl Financial liabilities and equity instruments

Debt and equitv instruments issued by a company entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument,

i. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its riabirities. Equity instruments issued by a company entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the company's own equity instruments is recognised and deducted directry in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company,s own equity
instruments.

iil. Financial Liabllities:
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GFL 6M Fluorspa, SA
Notes to the financial statements for the year ended 31n March, 2020

a) lnltial recotnition and measurement:

Financiar riabirities are recognised wh€n the company becomes a party to the contractuar provisions of theinstrument, tinancial liabilities are initially measured at the fair value.

b) subsequent m€asurement:

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fairvalue recognised in the Statement of profit and Loss.

The Company has not designated any financjal liability as at FVTPL

c) Foreign exchange talns and losses:

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at theend of each reporting period, the foreign exchange gains and losses are determined based on the amortisedcost of the instruments and are recognised in profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currencyand translated at the closing rate at the end of the reporting period. For financial Iiabilities that ar; meas;;
as at FVTPL, the foreign exchange component forms part of the fair varue gains or rosses and is recognised inprofit or loss.

d) Derecognition of financtal liabitities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.when an existing financiar riabirity is repraced by another from the same rendei on substantiary differentterms, or the terms of an existing liability are substantially modified, such an exchange or modification istreated as the Derecognition of the original liability and the recognition of a new liability. The difference
between the carrying amount of the financial liability derecognized aid the consideration paid is recognized inthe Statement of profit and Loss.

3.13 Earnings per Share

Basic earnings per share is computed by dividing the net profit for the period attributabre to the equity
shareholders of the company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented isadjusted for events, such as bonus shares, other than the convirsion of potentiar equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares

4, Critical accounting iudgements and use of estimates

The preparation of Company's financial statements requires management
and assumptions about the carrying value of assets and liabilities ihat are
sources. The estimates and associated assumptions are based on historical
are considered to be relevant. Actual results may differ from these estimates

to make judgements, estimations
not readily apparent from other

experience and other factors that
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GFL GM Fluorspar SA
Notes to the financial statements for the year ended 3l.t March, 2O2O

The estimates and underrying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are reco8nised in the period in which the estimate is revised i the revision affects only that period;
or in the period of revision or future periods if the revision affects both current and future periods.

Following are the critical jud8ements, assumptions and use of estimates that have the most significant effects
on the amounts recognized in these financial statements:

a) Useful lives of Property, plant & Equipment (p pE) and intantible assets (otherthan goodwill):
The company has adopted useful lives of PPE and intangible aisets (other than goodwill) as described in Note
3 7 and 3 8 above. Depreciation and amortisation are based on management estimates of the future useful
lives of the property, plant and equipment and intangible assets. Estimates may change due to technological
developments, competition, changes in market conditions and other factors and may result in chantes in the
estimated useful life and in the depreciation and amortisation chartes. The company reviews the estimated
useful lives of PPE and intangible assets (other than goodwill) at the e;d of each reporting period

b) Expected credit losses on financialassets:
The impairment provisions of financial assets and contract assets are based on assumptions about risk ofdefault and expected timing of corection The company uses judgment in making these assumptions and
selecting the inputs to the impairment carcuration, based on the company,s past history of coflections,
custome/s creditworthiness, existing market conditions as well as forward looking estimates at the end oi
each reporting period.

c) Recognition and measurement of provisions and contingencies:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a futureoutflow of funds resurting from past operations or events and the amount of cash outfrow can be reriabrf
estimated The timing of recognition and quantification of the liability requires the application of judgement to
existing facts and circumstances, which can be subject to change. The carrying amounts of provlions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances. ln the
normal course of business, contingent liabilities may arise from litigations and other claims against the
company Judgment is required to determine the probability of such potential liabilities actually crystallising.
ln case the probability is low, the same is treated as contingent liabilities. such liabilities are disclosed in the
notes but are not provided for in the financial statements.

d) lncome taxes:
Provision for current tax is made based on reasonabre estimate of taxabre income computed as per theprevailin8 Morocco lncome tax laws. The amount of such provision is based on various factors including
interpretation oftax regulations, changes in tax laws, acceptance oftax positions in the tax assessments etc.
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Partlculars
As at

3l March 2020
As at

31 March 2019

23.43

9,414.33

13.84
9.27

27.OA

10,154.03
94.81
27.62

11.11
9,450-87

carrying amount of:
Buildings
Plant and equipments
Plant and equipments under finance lease
Furniture & fixtures
Office equipments

10,308.65

GFL GM FTUORSPAR SA
Notes to the financlal statements for the year ended 31 March 2O2O

5: Propgrty, plant & equlphent
(Rs. ln ta

Note :

1) Above movable fixed assets, other than on finance lease, have been pledged as security (see Note 15)
2) On transition to lnd AS 116: Lease, Plant & equipment underfinance lease has been reclassified to Right-of-use assets.(see Note 35)

Rs. ln

Ri. ln Lalhs

(Rs. ln
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Particulais Buildints
Plant and

equipments
Furniture &

fixtures
Oflice

equipments
Totel

27.4J 9,203.48
1,109.36

(s1.e3) 1.05

105.29

0.41

42.12

2.66

0.15

t5.71
4.01

165.32
9,237.62
1,109.36

(s0.32)
27.47

7.12

10,260.91
50.88

L40.16

422.22

107.34

(LO1.341

2.Os

45.39
o.42

t.22

20-87

1.79
10,451.98

s3.o9
(107.34)

1|0.76

426.6r

Balance as.t I April2018
Additions
Borrowing cost
Effect of foreiBn currency translation differences
Balan.e as at 3l March 2019
Additions
Reclassification (see Note 2 below)
Effect of foreign currency exchange differences-Exim
Bank Loan

Effectof foreiBn currency translation differences
Balance as at 31MaEh 2020

l. Cost or Deemed Cost

28.s9 ro,474.77 47.t6 23.88 10,975.10

Particulars Buildln$
Plant end

€quiPments
Furnilure &

fixtures
ofli.e

.quipments
Total

0.39 106.88
s.32
7.L6
0.05

15.32
8.31
0.14

s.7s
3.97
0.04

26.39
t25.7L

0.23
0.39
4.76
0,01

106.88
1,349.15

4.4t

12.S3

(12.s3)

23.77

9.09
1.16

9.76
4.09
0.76

1s3.33
1,367.09

5.34
(12.s3)

ll. A.cumulated depreclatlon

Balance as at 1April2018
Depreciation for the year

Effect of foreign currency translation differences
Balance as at 31 Mar.h 2019
Depreciation for the year
Effect of foreiSn currency translation differences
Reclassification (see Note 2 below)
Balance as at3l March 2020 5.16 7,460.44 :M.02 14.67 1,514.23

Parllculaas Buildhgs
Plant and Furniture &

fixtures
Office

equiPments
Total

lll. Net Carrylnt amount
Balance asat3l March 2019
Balance as at3l March 2020

27.Oa

23.43

10,154.03
9,414.33

94.81 27.62

13.84

11.11

9.27
10,308.65
9,460.47
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GFL GM FTUORSPAR SA
Notes to the financlal statements for the year ended 31 March 20ZO

5 A: Capital Work.in.progres (Rs. ln Lakhsl

Pafticulars
A5 at

3l March 2020
As at

31 March 2019

Capital work-in-progress
Pre-operative expenses

Pre-ooerative exDenses (included abovel

As per last Balance Sheet (a)
Movement durins the vear :

Survey and investigation expenses
Legal and professional fees
Borrowint costs
Rates & taxes
Salaries and wages

Contribution to funds
lnsurance

Power and fuel
Equipment hiring
Travelling expenses
Net (gain)/loss on foreign currency transactions and translation
Consumables
Miscellaneous expenses

Sub-total (b)

SuEtotal (a)+(b)
Less: lncome from sale oftesting material
Less: lnitial measurement and recognition of inventory
on commissioning of project

Less: Capitalised during the year
Balance as at the end of the year

6: Right of use assets

3,O92.72

273.35
356.62
675.47
260.90
49.59

5.66

349.10
333.38

76.08

300.27
1,665.05

78.36
4,421.41

7,516.55
(2,s01.91)

(837.04)

4,t77,60
(4,177.501

(Rs. ln takhs)

Particulars
As at

31 March 2020

As at
3l March 2019

Right-of-use assets (see Note 35) 94.56
94.56
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2O2O

7: lnta lble assets (Rs. ln Lakhs

(Rs. ln takhs)

(Rs. ln Lakhsl

(Rs. ln Lakhs)
Particulars Mining Rights Total

lll. Net Carrying amount
Balance as at 31 March 2019
Balance as at 31 March 2020

736.40
68L.52

736,40
64L52

PaIticulars
As at

31 March 2O2O

As at
3l March 2019

681.52 736.40
581.52

Carrying amount of:
Mining Rights

736,40

Partlculars Mining Rights Total

l. Cost or Deemed Cost
Balance as at 1 April 2018
Effect of foreign currency translation differences
Balance as at 31 March 2019
Effect of foreign currency translation differences
Balance as at 31 March 2020

t,o&.u
(0.82)

1,064.84
(0.e2)

t,064.o2
72.L7

L,O54.O2

72,17
1,135.19 1,136.19

Particulars Mining Rights Total

ll. Accumulated amortization
Balance as at l April 2018
Amortization expense for the year
Effect of foreign currency translation differences
Balance as at 31 March 2019
Amortization expense for the year
Effect of foreign currency translation differences
Balance as at 31 March 2020

254.63
8\.a2
(8.83)

254.63
81.82
(8.E3)

327.62
85.19
41.86

327.62
85.19
41.85

45/.67 454.67
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March ZO2O

8i Loans

(Unsecured, considered good) (Rs. ln lakhs)

Particulars
As at

31 March 2020

As at
3l March 2019

Non-current
Security deposits

9i Other assets

83.50 80.20
83.50 80.20

(Rs. ln Lakhs)

Particulars As at
31 Merch 2020

As at
3l March 2019

Non-cultent
Capitaladvances
Balances in VAT accounts 1,375.60

16.78
1,255.59

1,376.@ 7,272.37
Current
Advance to employees
Advance to suppliers

10: lnventorles
(at lower of cost and net realizable value

2.33
7.18

0.02

9.51 o.o2

(Rs. ln Lakhs)

Particulars
As at

31 March 2020
As at

31 March 2019

work-in-progress - raw/semi.processed ore
Finished Goods - fluorspar
Stores, spares and consumables

2,327.A7 1,245.35

i)The mode ofvaluation of inventories has been stated in note 3.10
ii)The cost of inventories recognised as an expense includes Rs, 101.83 Lakhs (previous year Nil) in
respect of write downs of inventory to net realjsable value

175.04
7,268.94

343.89

624.0a
497.74
124.73
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GFL GM FTUORSPAR SA
Notes to the f,nancial rtatements for the year ended 31 M arch 2OZO

11: Trade rcceivables

(Rs, ln Lakhs)

Pa.ticulars As at
31 March 2020

As at
31 March 2019

Current
Considered good - Unsecured

12: Cash & cash equivalents

79.63 35a.77
79.63 35a.77

(Rs, ln t-akhs)

Particulars As at
31 March 2020

As at
31 March 2019

Balances with banks - in current accoun$ 227.O9 t04.72
227.@ 104.12
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GFt GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

13: Equity share capital (Rs. ln Lakhs)

Particulars As at
31 March 2020

As at
31 March 2019

Authorised capital
1,88,150 (31st March, 2019: 1,88,150) equity shares ot
MAD 100 each 1,349.96

lssued, subscribed and fully paid up capital
1,88,150 (31st March, 2019: 1,8E,150) equity shares of
MAD 100 each 1,349.96

1,349.96

R€conciliation of equity shares outstanding at the betinning and at the end ot the year

As at 31st March, 2020
At the end of the year

7,349.96

1,349.96

1,:t49.96

Nos.
188,150

Nos.

188,150

(Nos.)

739,237

(Nos.)

739,237

(Rs. ln Lakhs)
1,349.96

(Rs. ln Lakhs)

991.54

(Rs. ln Lakhs)
1,y9.96

Terms/rights attached to €quity shares
The Company has only one class of equity shares having a par value of MAD 1OO each. Each holder of
equity shares is entitled to one vote per share. In the event of liquidation of the Company, the
holders of equity shares will be entitled to receive remaining assets of the Company, in proportion of
their shareholding.

As at 3lst March, 2019
At the end of the year

Shares held by holdint company
As at 31st March,2020
Gujarat Fluorochemicals Singapore pte. Limited

As at 31st March,2019
Gujarat Fluorochemicals Singapore pte. Limited

Details of shareholders holding more than 5% shares in
the companv

As at 3lst March, 2020
a) Gujarat Fluorochemicals Singapore pte. Limited
b) 6lobal Mines SARL, Morocco

As at 31st March, 2019
a) Guiarat Fluorochemicals Singapore pte. Limited
b)Global Mines sARL, Morocco

139,237
48,979

74.O0%

26.0O%

139,231
44,979

74.00%
26.OO%

(Rs. ln takhs)
991.54

(Nos.) Holding %
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GFT GM FTUORSPAR SA
Notet to the financial statements for the year ended 31 March 2O2O

14: Other equity

(Rs. ln Lakhs)

Particular5 As at
31 March 2020

As at
3l March 2019

ForeiBn currency translation reserve
Retained earnings

(283.s5)
(s,178.03)

(7s.72)
(2,480.s91

5,451.59)

a) Forelgn currencv translation reserye
Balance at the beginning of the year
Movement during the year
Balance as at the end ol the year

17s.72l
(203.84)
(283.s5)

Foreitn currency translation reserve is on account of translation of assets and liabilities from
functional to presentation currency - see Note 2.3

bl Retalned earninqs
Balance at the beginninB of the year
Loss for the year
Balance atthe end of the year

(2,480.59)

2,697.441
(5,178.031 f2.ir8o.sql

r',!s
j!ar m

2,s50.31)

(s3.47)
13.75

179.721

(1,s55.29)
(925.30)
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GFL GM FLUORSPAR SA
Notes to the flnancial statements for the year ended 31 March 2O2O

15: Non-current borrowints
(Rs. ln Lakhr)

Particulars
As at

31 March 2020
As at

31 March 2019
secured:
A) From Eank
External Commercial Borrowing from EXIM Bank 2,882.26 3,962.00

LesS: Current maturities of long-term borrowings (see Note 19)
Less: lnterest accnred (see Note 19)

1,433.58 2,625.33

B) Long-term maturities offinance lease obligations
Obligations under finance leases

Less: Current maturities of finance leases (see Note 19)

49.47

Totalsecured loans 1,433.58 2,675.20

Unsecured:
Loans and Advances from related party
lnter-corporate deposit from the holding company
Less: lnterest accrued (see Note 19)

Totalunsecured loans 7,779.19 7,065.62

9,t52.77 9,74IJ.42
Securiw and teafis of secured borrowings
External commercial borrowing of USD 3.80 million is secured by way of exclusive charge on movable fixed
assets of the proposed project upto value of USD 9.50 million, book debts, operating cash flows, receivables,
commission, present & futuae revenues and unconditional irrevocable Corporate Guarantee of Gujarat
Fluorochemicals Limited (Earlier known as lnox Fluorochemicals Limited) , lndia , the intermediate holding
company and GFL Limited (Earlier know as Gujarat Fluorochemicals) ,lndia a fellow subsidiary company. The

term loan is repayable in the 10 structured half yearly instalments commencing from 8th September, 2017,

and carries interest @ 6 months LIBOR plus 4% p,a.

Terms of unsecured borrowinqs:

The unsecured inter-corporate deposit of USD 10.218 million from GFL Singapore Pte Ltd. carries interest @
3% p.a. and is repayable on 3fth April,2021.

There is no default in repayment of principal and payment of interest on borrowings

&4s

1,434.60
14.08

1,313.14
23.53

71.35

27.48

8,301.90
542.71

7,407.70
342.Oa
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GFt GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

16: Otherflnancial liabilities (non-current)
(Rs. ln Lakhs)

Particulars
As at

3l March 2020

As at
31 March 2019

Lease liabilities (see Note 35)

17: Current borrowings

26.84
26.U

(Rs. ln Lakhs)

Particulars
As at

31 March 2020

A5 at
3l March 2019

Secured:
From Bank
- working capital borrowing from EXIM Bank
Less: lnterest accrued (see Note 19)

1,459.35 7,713.47

1,469.35 I,tt!.47
Terms of secured borowings:

Working Capital borrowing of USD 1.94 million is secured by exclusive charge on inventories, present and
future receivables from Gujarat Fluorochemicals Limited, lndia(Earlier known as lnox Fluorochemicals
Limited) and irrevocable Corporate Guarantee of Fellow Subsidiary GFL Limited and carries interest @ 6
months LIBOR plus 3.5% p.a. and is repayable at the end of 180 days from the date of disbursement.

18: Trade payables (Rs. ln Lakhs)

t,475.32
5.97

r,179.47
5.94

Particulars
As at

31 March 2020

A5 at
3l March 2019

Trade payables

19 : Other fi nancial liabilities

t,822.26 866.11

\422.26 856.11

(Rs. ln Lakhs)

Pa.ticulars
As at

31 March 2020

At at
31 March 2019

Current
Current maturitie5 of long-term borrowings (from Note 15)

Current maturities of finance lease
Lease liabilitie5
lnterest accrued (from Notes 15 and 17)

Creditors for capital expenditure
Employee dues
Other payable
- related party (see Note 36)
- other
Expenses payable

7,434,60 !,373.74
27.48

24.44

602.76
101.48

24.49

371.55
118.02
27.00

232.35
426.20

155.81

L44.60

399.27
294.46

3,016.t7 2,643.52
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

20: Othe. current llabilities (Rs. ln Lakhs)

Partlculars
As at

31 March 2020

As at
31 March 2019

Statutory duties and taxes payable

Advance from customer
- related party (see Note 36)
- other

21: Provisions

102.02 L79.49

750.482,aos.46
21.38

2,924.46 869.97

(Rs. ln Lakhs)

Particulars
As at

31 March 2020

As at
31 March 2019

Current
Compensated absences

22: Current tax liabilities (net)

25.11 19.91

25.11 19.91

(Rs. ln Lakhs)

Parti.ulars
As at

3l March 2020

As at
31 March 2019

Provision for tax (net) 17.42 22.43

17.42 22.43
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GFL GM FLUORSPAR SA

Notes to the financial statements for the year ended 31 March 2020

23: Revenue from operations
(Rs. ln Lakhs)

Particulals 2019-2020 2018.20,9

Revenue from contracts with customers

sale of products
other operating revenue

4,844.47
1.58

314.46
8.05

4,8/,6.45 322.51

Disaggregated revenue inf ormation (Rs. ln Lakhs)

Particulars 2019-2020 20,.&2079
On the basis of type of toods
Acid Grade Fluorspar
Scrap materials

Contract balances:

4,444.47
1.58

374.46
8.05

4,E46.45 322.51

IRs. ln Lakhs)

Particulars
As at

31 March 2020

As at
31 March 2019

Trade receivables

Contract liability
79.53

2,426.44
358.77
750.48

During the year ended 31 March 2020, the Company has recogntzed revenue of Rs. 750.48 Lakhs

arising from opening contract liabilities.

Perlormance obligation
There are no remaining performance obli8ations as at the end of the year. For this purpose, as

permitted under lnd AS 115, the transaction price allocated to contracts for original expected duration

of one vear or less are not considered.

24: Material extraction and processing cost
(Rs. ln Lakhs)

Particulars 2019-2020 2018-2019

Extraction Cost
Drilling ,blasting loading and stripping cost
Royalty

SubtotallA)

Processing Cost
MaterialCost
Stores, Spares & consumable Expenses

Equipment hiring charges
Production labour charges
Laboratory Expenses

Other expenses
Subtotal (Bl

Total(A+B)

2,1o1.82
67.42

140.06
7.17

2,171.24

852.66
170.33
475.29
169.68

79.32

33.92

t41.22

94.L9
35.09
45.61
15.51

1.11

3.23
1,721.20 195.84

,492.44 343.06
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GFT GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

25: Chantes in inventories ot linished toods and work-in-progress
(Rs. ln Lakhs)

Pa^iculars 2079-2020 201&2019

Work-in-progress - raw/semi-processed ore
Finished Goods

Add : lnitial measurement and recognition of inventory
on commissioning of project (B)

Work-in-progress - raw/semi-processed ore
Finished Goods

715.O4

1,268.94

624.OA

497.1-4

624.08
497.1-4

1,121.22

837.04

1,983.98 1,L21.22

Sub-total(A+B{)
Effect of changes in exchan8e currency rates

Net (lncreasel/ Decrease ln Stock

26: Employee benelits expense

{862.76}
s9.55

(284.18)
(8.48)

(803.10) 1292.661

(Rs. ln Lakhs)

Particulars 2019-2020 20ta-2019

Salaries and wages

Contribution to funds

27: Finance costs

342.44
50.66

73.77
s.22

393.14 78.33

(Rs. ln Lakhs)

Particulars 2019-2020 2018-2019
lnterest expenses
a. calculated using effective interest method

lnterest on loans
lnterest on inter-corporate deposit

b. Finance charges on lease

c. lnterest on lease liabilities (see Note 35)

Sub-total

Less: borrowing costs capitalised
Sub-total

Corporate guarantee commission
Other borrowing costs

ln previous year, the weighted average cost of capitalization rate was 6.40%

& rs

304.47
2L8.02

386.97
747.44

13.93

70.7 4

s33.23 588.34

(3s6.52)

533.23 237.72

59.5750.88
7,24

591.35 291.29
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GFt 6M FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

2E: Depreclation and amortisation expense
(Rs. ln Lakhs)

Particulars 2079-2020 2018-2019

Depreciation of property. plant & equipment
Depreciation of right of use assets (see Note 35)

Amortization of intangible asset

1,367,11

9.54
85.19

t26.7 7

81.82

\46L44 208.53

Rs. ln Lakhr)29i Othel expenses
Particulars 2019-2020 201&2019

Repairs to Plant and equipment's
Repairs To Building
Legal and professional fees and expenses
lnsurance
Freight
Rent
Rates and taxes

Communication expenses
Travelliog expenses
Bank charges
Miscellaneous expenses

l7.71
3.52

72.35
29.49

581.00
70.12

2.95

5.79

36.38
188.10

2.46

48.77

o.l7
37.s7
74.29

7.32
5.86
9.81
7,82

40.56
969.65 168.63

Rs. ln Lakhs)30: Tax Expense

Particulars 2019-2020 2018-2019

Current tax
Taxation pertaining to earlier years

29.75
(8.08)

23.40
0.75

21.67 24.15

The current tax amount represents the minimum income tax that is payable as per Moroccan Tax Laws.

As at 31st March 2020, Unrecognized deductible temporary difference, un-used tax losses and un-used tax

credits for which no deferred tax asset has been recognized are attributable to followinS:

Gross amount
Expiry dateNature of tax loss ortar cr€dit

Rs. ln Lakhsl
a)Tax losses (FY : 2016-17)

b)Tax losses (FY : 2017-18)
c)Tax losses (FY : 2018-19)

c)Tax losses (FY : 2019-20)

d) Depreciation losses

673.650
tol.920

2,320.430
1,244.300
2,096.310

31-03-21
37-03-22
31-03-23
31-03-24
lndefinite

Note:

The Company is eligible for tax exemption for a period of five years in respect of its export business which is

tax exempt. ln the opinion of the management, the entire production will be exported and hence, the

accumulated losses will not be set-off during the tax exemption period and no deferred tax is recognized in

respect of accumulated losses, including unabsorbed depreciation
&AR
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

31 Segment information
lnformation reported to the chief operating decision maker (CODM) for the purpose of resource
allocation and assessment of segment performance focuses on single business segment of mining and

sale of resultant flurospar i.e. chemical segment. Hence the Company is having only one reportable
business segment under lnd AS 108 : Operating segment. The information is further analysed based on
the different classes of products:

31.1 Revenue from malor products (Rs. ln takhsl
Particulars 2019-2020 2018-20L9

Acid Grade Fluorspar
Other operating revenue
Total 4,846.45

31.2 Geographical lnformation
The Company's revenue from external customers by location of operations are detailed below

4,844.87
1.58

3L4.46
8.05

322.51

(Rs. ln Lakhs)
Particulars zotg-2020 20La-20t9

3t4.46

8.05
4,446.45 122.51

31.3 lnformation about maior customers
lncluded in the above, revenue from three external customer contributing more than 10% of the
Company's revenue (Three external customers fot FY 2O19-2O ) totalling Rs 4,824.63 Lakhs (previous
year one external customer totalling Rs. 314.46 Lakhs)

32 Employee Benefits:
The Company operates defined contribution retirement benefit plans for all qualifying employees.
Contribution to Assurance Maladie Obligatoire (AMO) is Rs. 12.65 Lakhs (previous year Rs. L6.40 Lakhs,

recognised in Capital Work-in Progress Rs. 14.99 Lakhs).

Contribution to CNSS is Rs. 38.00 Lakhs (previous year Rs. 37.94 Lakhs, recognlsed in Capital Work-in
Progress Rs. 34.60 Lakhs).

33 A Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net

of advance) of Rs. Nil {previous year Rs. 30.45 Lakhs}.

33 B Contingent liability (Rs. ln takhs)

lndia
Europe
Hongkong

Morocco
Total

3,090.64
7,45t.77

21.81

282.23

Particulars 2019-2020 20ta-20L9
Claims against the company not acknowledged as debts:

This is in respect of amount recovered by way of
revocation of performance guarantee from a supplier of
plant and equipments for mining project, on account of
delays and non commissioning of the pro.iect. The same is

being contested by the supplier.

826.24

o-

764.72
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GFT GM FTUORSPAR SA
Notes to the financial stat€ments for the year ended 31 March 2020

34 Financiallnstruments:

34.1 Capital Management
The Company is a subsidiary of Gujarat Fluorochemicals Pte. Limited, Singapore which is a wholly-owned
subsidiary of Gujarat Fluorochemicals Limited, lndia. The Company is a joint venture between Gujarat
Fluorochemicals Sinsaoore Pte. Limited and Global Mines SARL.

The capital structure of Company consists of net debt (borrowings as detailed in Notes 15, 17 and 19

offset bv cash and bank balance) and total equity of the companv.
The Company is not subject to any externally imposed capital requirement.

34.1.1 The gearing ratio at the end ofthe repo rting period was as follows: (Rs. ln Lakhs)

Particulars
As at

31 March 2020

As at
31 March 2019

Tota I Debt
Cash & Cash Equivalents
Net Debt
Total Equity
Net Debt to equity Ratio

72,659.48

1227.O9|,

72,560.46
(7O4.72)

12,432.39
(4111.63)

NA

12,456.34
(1,210.3s)

NA

34.2 Catetories of financial instruments (Rs. ln Lakhs)

Paniculars
As at

31 March 2020

As at
31 March 2019

a) Financial assets

Measured at amortised cost
(a) Cash & Cash Equivalents
(b) Other financial assets at amortised cost

(i)Trade receivables
(ii) Loans

Totalfinancial assets

b) Financial liabilities

Measured at amortlsed cost
(a) Borrowings
(b)Trade Payables
(c) Other financial liabilities

Total f nancial liabilities

79.63

83.50
358.77
80.20

227.O9 704.72

390,22

L2,659.48
7,822.26
1,005.55

543.09

72,560.46
866.11
977.35

1sfi7.39 ,4,4o3.92

The carrying amount reflected above represents the Company's maximum exposure to credit risk for
such financial assets.
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GFt GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

34 Financial lnstruments - continued

34.3 Financial risk management

The Company's principal financial liabilities comprise of trade and other payables, borrowings (non-

current and current, mainly for acquisition of property, plant and equipment), current maturities of lont
term borrowings. The Company's principal financial assets include loans, receivables, cash and cash

equivalents derived directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management

oversees the management of these risks, The management provides assurance that the Company's

financial risk activities are governed by appropriate policies and procedures and that financial risks are

identified. measured end manased in accordance with the ComDanv's oolicieq and risk obiectives.

A Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate

because of a change in the market prices. Market risk comprises three types of risks: foreign currency

risk, interest rate risk and other price risk.

a. Foreign Currency Risk Management
Foreign currency risk is the risk that the fair value or ruture cash flows of an exposure will fluctuate due

to changes in foreign exchanBe rates. The Company's exposure is mainly on account of borrowings,

Exchange rate exposures are managed within approved policy parameters by entering in to foreign

currency forward contracts, options and swaps, wherever necessary.

The aim of the Company's approach to management of currency risk is to leave the Company with no

material residual risk.

The carrying amount of Foreign Currency denominated monetary assets and monetary liabilities at
the end of the reporting period are as follow:

(USD ln takhs)

Paniculars
As at

31 March 2020

As at
31 March 2019

Liabilities
Long Term in FC Borrowings (EXIM Bank)

Long Term in FC deposit (inter-corporate deposit from holding comp,

Short term working capital loan from ExlM
Borrowings
Trade and other payables

Total liabilities in u5D

Note : There are no foreign currency denominated monetary assets.

38.15
109.89

19.53

57.30
702.23

16.19

761.57
7.40

77 5.72
6.13

174.97

a
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GFT GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

34 Flnancial lnstruments - continued

The carrying amount in MAD value of the above foreign currency is as under
(MAD ln takhs)

Particulars
As at

31 March 2020

As at
31 March 2019

Liabilities
Long Term in FC Borrowings (ExlM Bank)

Long Term in FC deposit (inter-corporate deposit from holding comp

Short term working capital loan from EXIM

Borrowings
Trade and other payables

MAD equivalent of USD

386.83
7,L14.29

198.03
1,698.01

59.25

1,774.17 L,757.26

Foreign Currency Sensitivity Analysis

The Company is exposed to foreign exchange risk arising from currency exposure in US Dollars.

The following table details the Company's sensitivity to a 10% increase and decrease in the Moroccan

Dirham (MAD) against the relevant foreign currencies on equity and profit or loss.

A 10% strenBthening of the MAD against key currencies to which the Company is exposed (net of hedge)

would have led to additional gain in the Statement of Profit and Loss. A 10% weakening of the MAD

against these currencies would have led to an equal but opposite effect.

US Dollar5 lmpact
Particulars

553.70
987.86
156.45

1,699.15
7 5.O2

As at
31 March 2020

As at
31 March 2019

lmpact on profit or loss for the year

lmpact on total equity as at the end of the reporting period
177.42
L77.42

775.73

u5.73
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

34 Financial lnstruments - continued

b. lnterest Rate Risk Management
lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in the market interest rates. The company is exposed to interest rate risk mainly on

account of its borrowings from banks and inter corporate deposits, which have both fixed and floating rates.

The risk is managed by the company by maintaining an appropriate mix between fixed and floating rate

borrowings.

lnterest Rate Sensitivity Analysis
The sensitivity analysis below have been determined based on the exposure to interest rates for floating rate
liabilities at the end of the reporting period. For floating rate liabilities, a 50 basis point increase or decrease is

used when reporting interest rate risk internally to key management personnel and represents management's
assessment of the reasonably possible change in interest rates.

(Rs. in Lakhs)

Particulars hpact (net of tax)
As at

31 March 2020

As at
31 March 2019

lncrease by 50 basis points
Decrease by 50 basis points

(13.1e)

13.19

(1s.6e)
19.69

B Credit Risk Management
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss

to the Company. Credit risk arises primarily from financial assets such as cash and bank balances, trade
receivables and other financial assets, hence, no risk is perceived.

alTrade receivables

Credit risk arising from trade receivables is managed in accordance with the Company's established policy,

procedures and control relating to customer credit risk management. The average credit period on sales of
products is less than 60 days. There is customer representing more than 5% of the total balance of trade

receivables as on 31 March 2020 (1 customer as on 31 March 2019), amounting to Rs.79.63 Lakhs (Rs 358.77

Lakhs as on 31 March 2019). All trade receivables are reviewed and assessed for default on a time-to-time
basis.

The Company has started commercial production w.e.f 1st March, 2019 and mainly obtains advances from its
customers and hence the Company will develop a provision matrix on the basis of expected credit loss trend in

the coming years.

C tiquidity Risk Management
Ultimate responsibility for Company's liquidity risk management rests with the holding company. The Company

generally manages liquidity risk by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities and if needed, financial support of holding company.
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

14 Financial lnstruments - continued

34.4 Liquiditv and lnterest risk tables
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on whlch the Entity can be required to pay. The table below include only principal cash flows in
relation to financial liabilities.

(Rs. ln Lakhs)

The above liabilities will be met by the Company from internal accruals, realization of current and non-current
financial assets and support from holding company, whenever required.

34.5 Falr Value Measurements
The carrying amount of financial assets and financial liabilities measured at amortized cost in the financial
statement are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be siSniflcantly different than the values that will be eventually received or paid.

Particulars
Less than 1

year
1 to 5 years

5 years and

above
Total

INR INR INR INR

As at 31 March 2020
Borrowings
Trade Payables

Other financial liabilities

2,903.95
7,822.26
1,581.57

9,L52.71

26.84

L2,056.72
r,822.26
1,508.41

Total 6,307.la 9,179.61 15,487.39

As at 31 March 2019
Borrowings
Trade Payables

Other financial liabilities

2,448.O9

866.11
1,348.90

9,740.82 \2,188.97
866. L 1

1,348.90
Total 4,653.10 9,740.82 L4,403.92
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

35. Leases:

Company as a lessee

(a)TheCompany's leasing arrangements are in respect of commercial premises on lease and plant and equipment
Effective April 1, 2019, the Company adopted lnd AS 116 "Leases" and applied the standard to all lease contracts
existing on April 1, 2019 using the modified retrospective method. Consequently, the Company recorded the lease

liability at the present value of the remaining lease payments discounted at the incremental borrowing rate as on the
date of transition and has measured right of use asset an amount equal to lease liability. The Company is not required
to restate the comparative information.

On transition to lnd AS 116, the opening finance leases recognised as per earlier lnd AS 17 have been reclassified as

follows-
a. 'Plant and equipments under finance lease' earlier classified in PPE is reclassified to Right of use assets
b. Finance lease obligation earlier classified in Borrowings is reclassified to Lease liabilities.

(b)The following is the summary of practical expedients elected on initial application:
1) Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.
2) Applied the exemption not to recognize right-of-use assets and liabilities for leases expiring within 12 months of lease
term on the date of initial application.
3) Excluded the inltial direst costs from the measurement ofthe right-of-use asset at the date of initial application.
4) Applied the practical expedient to apply lnd AS 115 to the contracts that were previously identified as leases applying
lnd AS 17: Leases and hence not reassessed whether a contract is, or contains, a lease at the date of the initial
application.
The weighted average incremental borrowing rate applied to lease liabilities as at l April 2019 is 5.675 % p.a.

There is no difference between the operating lease commitments disclosed applying lnd AS 17 as at 31 March 2019,
discounted using the incremental borrowing rate at the date of the application of lnd AS 116.

The effect of adoption of lnd AS 116 on the line items in the financial statements, profit before tax, profit for the period

and earnings per share is not significant, lnd AS 116 has resulted in an increase in cash inflows from operating activities
and an increase in cash outflows from financing activities on account of lease payments.

(c) Particulars of right-of-use assets and lease liabilities

i. Carrying value of right-of-use assets by class of underlying assets
(Rs.in Lakhs)

Particulars As at 31 March 2020

Plant and

eouioment
Buildings Total

On recognition and reclassification as at April 1, 2019
Addition for the year

Less: Depreciation for the year

Add: Effect of foreign currency translation differences(gain)/loss

94.81 s.39

2.O9

100.20

7 .45

3.90

9.54

3.90

Balance as at 31 March 2020 9L.26

o-
r:d

3.30 94.55
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

ii. Movement in lease liabilities during year ended
(Rs.in Lakhs)

Particulars As at
31 March 2020

On recognition and reclassification of finance lease as at 1 April 2019

Additions during the year

Deletions
lnterest on lease liabilities
Payment of lease llabilities

76.75

70.74

i'32.17)

Balance as at 31 March 2020 55.32

iii. Contractual maturitles of lease liabilities as at reporting date on an undiscounted basis:
(Rs.in takhs)

Particulars As at
31 March 2020

As at
31 March 2019

Maturity analysis - contractual undiscounted cash flows
Less than one year

One to five years

More than five years

2.24
1.30

2.20

3.48

Total undiscounted lease liabilities 3.54 5.58

iv. Amount recognized in statement of profit and loss
(Rs.in Lakhs)

Particulars 2019-20

lnterest on lease liabillties

lncluded in rent expenses: expense relating to short-term leases

v. Amounts recognised in the statement of cash flows

to.74
L0.72

(Rs.in Lakhs)

Particulars 2079-20
Total cash outflow for leases

sA&

32.11
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GFL GM FTUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

36 Related Party Disclosures

A. Names of related parties:

Where control exists:
(i) Gujarat Fluorochemicals Singapore Pte Limited (Holding Company)
(ii) Gujarat Fluorochemicals Limited, lndia (earlier known as lnox Fluorochemicasl Limited)
(lntermediate Holding Company w.e.f. 1st April 2019)
(iii) GFL Limited, lndia (earlier known as Guiarat Fluorochemicals Limited)(lntermediate Holding

Company upto 3lst March 2019 and fellow subsidairy from 1st April 2019)
(iv) lnox Leasing and Finance Limited, lndia (Ultimate Holding Company)

Other related party with whom there are transactions:
(i) Gujarat Fluorochemicals GmbH (Fellow Subsidiary Company)
(ii) Global Mines SARL, Morocco Shareholder having significant influence and an enterprise of which

the the Company is an "associate".

c. Transactions duri the ar (Rs. ln Lakhs)

&Ass

rfi
o-

d
'€

oLU

Sr.No. Particulars 2019-2020 2018-2019

2,361.O7

t87 .44

1.49

58.49

2,L87.78

62.23

772.49

a)

b)

c)

d)

e)

c)

h)

f)

lnter-corporate deposit received
Guiarat Fluorochemicals Singapore Pte Limited

lnterest paid on lnterrorporate deposit
Gujarat Fluorochemicals Singapore Pte Limited

Reimbursement of expenses (paid)

Gujarat Fluorochemicals Limited, lndia
GFL Limited,lndia

Corpoaate guarantee commission
Gujarat Fluorochemicals Limited, lndia
GFL Limited, lndia

Sale of Goods
Gujarat Fluorochemicals Limited, lndia
Gujarat Fluorochemicals GmbH

Advance received against sale of goods

Gujarat Fluorochemicals GmbH
Gujarat Fluorochemicals Limited, lndia
GFL Limited, lndia

Sale of testing material
GFL Limited, lndia

Royalty erpense
Global Mines Sarl, Morocco

3,090.64
57 6.23

218.O2

22.35

50.88

46.32

L,245.37
2,016.33
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

Related Party Disclosures continued

C. Amount outstandi as at the end of the ear : (Rs. ln Lakhs|

Notes:
(a) Amounts outstanding are unsecured and will be settled in cash or receipts of goods and services.
(b) The Company has been provided inter corporate deposits at rate comparable to the average

commercial rate of interest of holding company. These loans are unsecured

Sr,no. Particulars
As at

31 March 2020

As at
31 March 2019

3)
a)

b)

c)

4)

a)

s)
a)

u
a)

b)

a)

b)

c)

Amounts payable
Gujarat Fluorochemicals Singapore Pte. Limited
lnter-corporate deposit outstanding
lnterest payable on lnter-corporate deposit

Gujarat Fluorochemicals Limited, lndia
Other payables

Advance for material
Corporate guarantee given to Exim Bank for loan taken
by the Company

GFL Limited, lndia
Other payables

Advance for material
Corporate guarantee given to Exim Bank for loan taken
by the Company

Gujarat Fluorochemicals GmbH
Advance for material received

Global Mines Sarl

Royalty payable

4,337.53

34.24

665.L2

7,7L9.L9
582.7 L

232.3s
2,L40.34

4,337.53

22.96

7 ,065.62
342.08

137.53
750.48
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GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

37 Earnings / (loss! per share:

As per our report of even date attached
For Patankar & Associates
Chartered Accountants
Firm's Registration No. 107628W

For GFL GM Fluorspar SA

4 :,.s

S.S.Agrawal

Partner
Membership No. 049051

Place: Pune

Date: 29 July 2020

7.1 Deepa r
o-

rn
Chairman and
Managint Director

Place: Vadodara
Date: 29 July 2020

Director

Place: New Delhi
Date: 29 July 2020
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Particulars 2019-2020 201E-2019

Net loss as per statement of Profit & Loss (Rs. ln lakhs)
No. of Equity Shares at beginning of the year (Nos.)
No. of Equity Shares outstanding at the end of the year (Nos.)
Basic and Diluted loss per share (Rs.)

12,697 .441
188,150
188,150

(1433.65)

(92s.30)
188,150
188,150
||491.791
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