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Independent Auditor’s Report to the Board of Directors of Gujarat Fluorochemicals Limited {earlier
known as Inox Fluorochemicals Limited)

Report on the Special Purpose Ind AS Financial Statements of GFL GM Fluorspar SA
Opinion

We have audited the accompanying special purpose Ind AS financial statements of GFL GM Fluorspar
SA (“the Company”), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the yearthen ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as the “Financial Statements”), The
financial information has been prepared by the management as described in Note 2.1 to these
Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give a true and fair view in conformity with the accounting principies
generally accepted in India including the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 {“the Act”), of the state of affairs of the Company as at 31st
March 2020, its loss and total comprehensive foss, changes in equity and its cash flows for the year
ended on that date in accordance with Note 2.1 to the Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10} of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the institute of Cha rtered Accountants
of India (“ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

As described in the Note 2.2, in preparation of these Financial Statements, the Company has
considered the effect of uncertainties due to COVID-19 pandemic on the operations of the Company.
The actual impact of COVID-19 pandemic may be different from that estimated as on the date of
approval of the Financial Statements. Our report is not modified in respect of these matters. ‘




Independent Auditor's Report to the Board of Directors of Gujarat Fluorochemicals Limited on the
Special Purpose Ind AS Financial Statements of GFL GM Fluorspar SA for the year ended 31* March
2020 (continued)

Management’s Responsibility for the Financiai Statements

This responsibility also includes maintenance of adequate accounting records for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adeqguate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the gaing concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The management is also responsible for overseeing the Company’s financial reporting process.,
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered matertal if, individuaily or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materiai misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate interpal financial controls system
over financial reporting and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. oo ‘




and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. i we conclude that a material uncertainty exists, we are required to draw

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves faip presentation.

We communicate with those charged with governance regarding, among other matters, the planned
stope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Company, Gujarat Fluorochemicals Limited, to comply with the requirements of Section 129(3} of the
Act. These financial statements are not the statutory financiai statements of the Company. As a result,
these Financial Statements may not be suitable for any other purpose. Our report must not he copied,
disclosed, quoted or circulated, or referred to, in correspondence or discussion, in whole or in part or
distributed to anyone other than the purpose for which it has been Issued without our prior written
consent.

For Patankar & Assorciates,
Chartered Accountants
Firm’s Registration No. 107628w

W(/ /’/ TN TN

S5 Agrawal 18, Gold Wings,
Partner Parya“ Nagar,
Sinhgag Road,

Membership No. 049051

Place: Pune
Date: 29" july 2020
UDIN: 2004905 1AAAAAQ3064




GFL. GM FLUORSPAR SA
Balance Sheet as at 31 March 2020

(Rs. In Lakhs)

Particulars

Notes

As at
31 March 2020

As at —l
31 March 2019

ASSETS
(1} Non-current assets
(a) Property, plant & equipment 5 9,460.87 10,308.65
{b) Right-of-use assets 6 94.56 -
{c} Intangible assets 7 681.52 736.40
(d) Financial assets
{i) Loans 8 83.50 80.20
{e) Other non-current assets 9 1,376.60 1,272.37
Sub-total 11,697.05 12,397.62
(2} Current assets
(a) Inventories i0 2,327.87 1,245.35
(b) Financiai Assets
(i) Trade Receivables 11 79.63 358.77
(ii) Cash & cash equivalents 12 227.09 104.12
{c) Other current assets 9 9.51 0.02
Sub-total 2,644.10 1,708.26
Total Assets 14,341.15 14,105.88
EQUITY & LIABILITIES
Equity
() Equity share capital 13 1,349.96 1,349,906
{b) Other equity 14 (5,461,539} {2,560.31)
Sub-total {4,111.63) (1,210.35)
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i} Borrowings 15 9,152.77 9,740.82
{li) Other financial liabilities 16 26.84 -
Sub-total 9,179.61 9,740.82
(2) Current fiabilities
{a} Financial liabilities
(i) Borrowings 17 1,4659.35 1,113.47
{it) Trade payables 18 1,822.26 866.11
(iii} Other financial liabilities 19 3,016.17 2,683.52
{b) Other current liabilities 20 2,928.86 869.97
{c} Provisions 21 25.11 19.91
{d) Current tax liabilities (net) 22 11.42 22.43
Sub-total 9,273.17 5,575.41
Total Equity & Liabilities 14,341.15 14,105.88

agar,
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GFL GM FLUORSPAR SA
Balance Sheet as at 31 March 2020 - continued

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For Patankar & Associates For GFL GM Fluorspar SA
Chartered Accountants

Firm's Registration No. 107628W i

A Ay~ o IP ‘
5.5. Agrawal Deepak Ashr ~ V.K.50ni
Partner 1P95r€odeangs, Chairman and Director
Membership No. 045051 Sinf*-;a;ld ;(?aaé: Managing Director
Place: Pune Place: Vadodara Place: New Delhi
Date: 29 July 2020 Date: 29 July 2020 Date: 29 july 2020




GFL GM FLUORSPAR SA
Statement of Profit and Loss for the year ended on 31 March 2020

{Rs. In Lakhs)
Particulars Notes 2019-2020 2018-2019
Revenue
i Revenue from operations 23 4,846.45 322.51
Total Revenue 4,846.45 322.51
Il Expenses
Materlal extraction and processing cost 24 3,892.44 343.06
Changes in inventortes of finished goods and work-in- 25 {303.10) (292.66}
progress
Power & fuel 496,81 52.52
Employee benefits expense 26 353.14 78.33
Finance costs 27 591.35 291.29
Depreciation and amortisation expense 28 1,461.84 208.53
Net loss on foreign currency transactions and translation 520.08 373.9¢6
Other expenses 29 969.66 168.63
Total expenses (N} 7,522.22 1,223.66
Il Loss before tax {11-11) (2,675.77) {901.15)
IV Taxexpense 30
{1} Current tax 29.75 23.40
(2) Taxation pertaining to earlier years {8.08) 0.75
21.67 24.15
V  Loss for the year (llI-1v} (2,697.44) {925.30)
VI Other comprehensive income
Items that will be reclassified to profit or loss
Exchange differences in translating the financial {203.84) 13.75
statements of foreign operations
Total other comprehensive income (203.84) 13.75
VIl Total comprehensive income for the year (V+VI) (2,901.28) (911.55)
Vil Basic and Diluted loss per equity share 37 (1,433.66) (491.79)
The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm's Registration No. 107628W .

5.5.Agrawal
Partner
Membership No. 049051

Place: Pune
Date: 29 July 2020

19. Gald Wings,
Parvati Nagar,

Sinhgad Roag,
PUNE-30

For GFL GM Fluorspar SA

Deepak Asher
Chairman and

Managing Director

Place: Vadodara
Date: 29 July 2020

V. K-Soni—""

Director

Place: New Delhi
Date: 29 July 2020



GFL GM FLUORSPAR SA
Statement of Cash flows for the year ended 31 March 2020

(Rs. In Lakhs)

227.09

Particulars 2019-2020 2018-2019

A Cash flow from aperating activities
Loss for the year {2,697.44) (925.30)
Adjustments for :
Tax expense 21.67 24.15
Finance costs 591.35 291.29
Depreciation and amortization expenses 1,461.84 208.53
Exchange difference on translation of assets and liabilities 14.54 (6.21)
Operating loss before working capital changes {608.04) (407.54)
Adjustments for :
{Increase)/ decrease in Inventaries (1,082.52) {1,245.35)
{Increase)/ decrease in trade receivables 279.14 (358.77)
(Increase)/ decrease in Long-term loans - {41.36)
{Increase)/ decrease in Short-term loans - 21.35
(increase)/ decrease in Other non current assets (121.01) (184.14)
(Increase)/ decrease in Other current financial assets - €61.40
{Increase)/ decrease in Other current assets (9.49) 0.27
increase/ (decrease) in Other current financial liabilities {27.02) 223.05
Increase/ (decrease) in Short-term provisions 5.20 8.38
Increase/ (decrease) in Other current liabilities 2,058.89 398.93
Increase/ (decrease) in Trade payables 956.15 664.43
Cash generated from/{used in) operations 1,451.30 {859.35)
income tax paid (net) (32.67) (1.70)
Net cash generated from/{used in) operating activities 1,418.63 (861.05)
Cash flow from investing activities
Acquisition of property, plant and equipment (including changes in (36.31) (930.81)
capital advances and Capital WIP)
Net cash used in investing activities {36.31) (930.81)
Cash flow from financing activities
Proceeds from long-term borrowings - 2,361.07
Repayment of long-term borrowings (1,211.05) (1,011.57)
Proceeds from short-term barrowings (net) 355.88 200.98
Finance costs (372.01) {92.47)
Payment of lease liabilities (32.17) -
Finance lease payments - (31.26)
Net cash generated from/({used in) financing activities {1,259.35) 1,426.75
Net increase/(decrease) in cash and cash equivalents 122,97 (365.11)
Cash and cash equivalents as at the beginning of the year 104.12 469.23
Cash and cash equivalents as at the end of the year 104.12




GFL GM FLUORSPAR SA

Statement of Cash flows for the year ended 31 March 2420 - continued

Changes in liabiiities arising from financing activities:

2019-2020 2018-2019
Particulars Non-current Current Non-current Current
Borrowing Borrowing Borrowing Borrowing

Opening balance 11,369.70 1,119.41 9,936.01 516.96
Cash flows {1,211.05) 355.388 1,318.24 200.98
Interest expense 451.00 69.46 525.07 63.27
Interest paid {138.43) (36.26) (327.72) (61.80)
Foreign exchange loss/(gain) 71294 {(33.17) {10.55) -
Closing balance 11,184.16 1,475.32 11,441.05 1,119.41

Note:

1) The above Statement of cash flows has been prepared under the indirect method.
2) Components of cash and cash equivalents are as per Note 12
3) The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For Patankar & Associates
Chartered Accountants

Firm's Registration No. 107628W

AR —

S.5.Agrawal
Partner

Membership No. 049051

Place: Pune
Date: 29 July 2020

19, Gold Wings,
Parvati Nagar,

Sinhgad Road,
Puk=-30

For GFL GM Fluorspar SA

G

Deepak Abher
Chairman and
Managing Director

Place: Vadodara
Date: 29 July 2020

.

—V-KSoni

Director

Place: New Delhi
Date: 29 July 2020



GFL GM FLUORSPAR SA

Statement of changes in equity for the year ended 31 March 2020

A. Equity Share Capital

(Rs. In Lakhs)

Balance at 1 April 2018 1,349.96
Changes in equity share capital during the year -
Balance as at 31 March 2019 1,349.96
Changes in equity share capita! during the year -
Balance as at 31 March 2020 1,349.96
B. Other Equity (Rs. In Lakhs)
h
Reserves & Other .
comprehensive
Surplus .
ncome
Particulars - Total
Retained Foreign cuu:rency
. translation
Earnings
reserve

Balance at 1 April 2018 (1,555.29) {93.47) {1,648.76)
Loss for the year {925.30) - {925.30)
Other comprehensive income for the year - 13.75 13.75
Total comprehensive income for the year {925.30) 13.75 {911.55)
Balance as at 31 March 2019 (2,480.539) (79.72) {2,560.31)
Loss for the year (2,697.44) - {2,697.44)
Other comprehensive income for the year - {203.84) {203.84)
Total comprehensive income for the year (2,697.44) (203.84) {2,901.28)
Balance as at 31 March 2020 (5,178.03) (283,56} (5,461.59)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm's Registration No. 107628W

ALAA

For GFL GM Fluorspar SA

V. K. Soni
Director

S.5. Agrawal
Partner
Membership No. 049051

19, Gold Wirgs,
Farveh Najar,
Sinhgad Ruad, / 4 lylanaging Director
PUNE-30

Place: New Deihi
Date: 29 July 2020

Place: Pune lace: Vadodara

Date: 29 July 2020




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31% March, 2020

1. Company information

GFL GM Fluorspar SA {“the Company”) is incorporated in Morocco and is engaged in the business of mining
and sale of fluorspar. The Company is a subsidiary of Gujarat Fluorochemicals Pte. Limited, Singapore which is
a subsidiary of Gujarat Fluorochemicals Limited earfier known as Inox Fluorochemicals Limited, India and its
ultimate holding company is Inox Leasing and Finance Limited. The Company is a venture between Gujarat
Fluorochemicals Singapore Pte. Limited and Global Mines SARL. All the activities of the Company are in
Morocco.

The Company’s registered office is located at 419 BD Ibntachfin, 1st Floor, Casablanca, Morocco.
2. statement of compliance and basis of preparation and presentation
2.1 Statement of Compliance

These special purpose financial statements of the Company comply in all material aspects with the Indian
Accounting Standards (“Ind AS”) notified under section 133 of the Companies Act, 2013 (“the Act”} read
together with the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time,
relevant provisions of the Act and other accounting principles generally accepted in India and are prepared for
the purpose of preparation of consolidated financial statements of the holding company, Gujarat
Fluorachemicals Limited earlier known as Inox Fluorochemicals Limited, India. Accounting policies have been
consistently applied except where a newly issued accounting standards initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use {see Note 2.4) and the
disciosures in respect of significant accounting policies are made accordingly.

These financial statements were authorized for issue by the Company’s Board of Directors on 29 July, 2020.

2.2 Assessment of COVID-19 pandemic impact

The COVID-19 pandemic has developed rapidly into a global crisis since March 2020 which has impacted all
economic activities globally. The management has assessed the possible effects that may result from the
COVID-19 pandemic on the carrying amounts of its assets and liabilities. Based on the review and current
indicators of the economic conditions, the management is of the view that the impact of COVID-19 pandemic
on the Company’s business operations will not be significant and the Company will be able to realise the
carrying amounts of assets and fulfil its obligations as they fall due. Due to the nature of the pandemic and the
associated uncertainties, the Company will continue to monitor any changes in the future economic conditions
that can materially affect the business operations of the Company.

2.3 Basis of Measurement

The functional currency of the Company is Morocean Dirhams {MAD}. However, for purposes of compliance
with the requirements of the Act, as aforesaid, these financial statements have been translated into Indian
Rupees, being presentation currency, in accordance with the methodology prescribed for conversion of
financial statements in Indian Accounting Standard (Ind-AS}) 21: Effects of Changes in Foreign Exchange Rates.
All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

For the purpose of presenting these financiai statements, the assets and liabilities of the Company are
translated into Indian Rupees using exchange rates prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates for the period, unless exchange rates fluctuate
significantly during the peried, in which case the exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognized in other comprehensive income and accumulated in equity.




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31* March, 2020

These financial statements have been prepared on an accrual basis and under the historical cost basis except
for certain financial instruments that are measured at fair values at the end of each reporting period, as
explained in the significant accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sel an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these financial statements is determined on such a basis, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in
Ind AS 2

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3

based on the degree to which the inputs to the fair value measurements are observable and the significance of

the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

* level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

* level 3 inputs are unobservable inputs for the asset or liability.

Any asset or liability is classified as current if it satisfies any of the following conditions:

the asset/liability is expected to be realized/settled in the Company’s normal operating cycle;

the asset is intended for sale or consumption;

the asset/liability is held primarily for the purpose of trading;

the asset/liability is expected to be realized/settled within twelve months after the reporting period;

the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date;

+ in the case of a liability, the Company does not have an unconditional right to defer settlement of the
liabitity for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its
normal operating cycle as twelve months. This is based on the nature of products and services and the time
between the acquisition of assets or inventories for processing and their realisation in cash and cash
equivalents.

2.4 New accounting standards and recent accounting pronouncements

a. Standard issued and effective during the year

New accounting standard Ind AS 116: Leases:

The Ministry of Corporate Affairs (MCA) has notified Ind AS 116 “Leases”, which is effective for accounting
periods beginning on or after 1 April, 2019. Ind AS 116 supersedes the earlier Ind AS 17: Leases. As a lessee,
the Company has transitioned to Ind AS 116 using ‘modified retrospective approach’. Under this approach the

Company recorded the lease liability at the present value of the remaining lease payments discounted at the
incremental borrowing rate as on the date of transition and has measured right of use asset an armount equal

arvatiNagar,

Sinbgad Road,




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31* March, 2020

to lease liability. Further, the comparatives for the previous periods are not required to be restated. See Note
3.2 below for the new accounting policy on adoption to ind AS 116 and Note 35 for further details.




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31" March, 2020

b. Amendments to existing accounting standards applicable to the Cornpany:

Amendments to the following accounting standards have become applicable for the current reporting period:

C.

Amendments to Ind AS 12: Income tax

On 30" March 2019, Ministry of Corporate Affairs had notified Appendix C: Uncertainty over Income-Tax
Treatments. The interpretation addressed the accounting of income taxes when tax treatment involves
uncertainty that affects the application of ind AS 12. The effective date for adoption of ind AS 12 Appendix
C was annual periods beginning on or after 1 April 2019.

Further, the amendments to Ind AS 12 clarified that the income tax consequences of dividend were linked
more directly to past transactions or events that generated distributable profits than to distribution to
owners, Therefore, an entity recognises the income tax consequences of dividend in the statement of
profit and loss, other comprehensive income or equity accarding to where the entity originally recognized
those past transactions or events. These amendments are applicable from annual periods beginning on or
after April 1, 2019. These amendments have no impact on the Company’s financial statements.

Amendment to Ind AS 19: Employee benefits

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting peried. These amendments apply to plan amendments, curtailments, or
settlements occurring from annual periods beginning on or after 1 April 2019 and apply only to any future
plan amendments, curtailments, or settlements. This amendment is currently not applicable and will apply
only to any future plan amendments, curtallments, or settlements.

Amendment to Ind AS 23: Borrowing costs

The amendment clarified that any borrowing originally made to develop a qualifying asset should be
treated as a part of general borrowings when substantially all the activities necessary to prepare that asset
for its intended use or sale are completed. This amendment is applicable to the borrowing costs incurred
from April 1, 2019. This amendment has no impact on the Company's financial statements.

New accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. As per
Notification dated 24th July 2020, amendments to the existing standards have been notified. All these
amendments are effective for annual periods beginning 1st April 2020, The summary of these amendments is
as under:

Amendments to ind AS 103 Business Combination: The amendments substitute the existing definition of
“business” with a more detailed definition and also provides optional test to identify cancentration of fair
value, element of Businesses and Assessing whether an acquired process is substantive. These
amendments will apply to future business combinations.

Amendments to Ind AS 107 Financial Instruments — Disclosures: The amendments prescribe additional
disclosures in respect of uncertainty arising from interest rate benchmark reform.

Amendments to Ind AS 109 Financial Instruments: The amendments provide certain temporary exceptions
from applying specific hedge accounting requirements. These amendments will have no impact on the
Company’s financial statements.

Amendments to Ind AS 116 Leases: The amendments provide a practical expedient for treatment of rent
concessions occurring as a direct consequence of COVID-19 pandemic and related clarifications. These
amendments will have no impact on the Company’s financial statements.

Amendments to Ind AS 1 Presentation of Financiai Statements and Ind AS 8 Accounting Policies, Changes in
Accounting Estimates and Errors: The amendments provide a new definition of the term “material” and
also provides related clarifications.

Amendments to Ind AS 10 Events after the Reporting Period: The conditions requiring disclosure for a non-
adjusting event has been elaborated. B -

! Road,




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31% March, 2020

* Amendments to Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets: The amendments are
consequent to amendments to Ind AS 1, Ind AS 8 and Ind AS 10, and also provides clarifications in respect
of restructuring plans,

3. Significant Accounting Policies
3.1 Revenue recognition

Revenue from contract with customers is recognized when the Company satisfies the performance obligation
by transfer of control of promised product or service to customers in an amount that reflects the consideration
which the Company expects to receive in exchange for those products or services, Revenue excludes taxes
collected from customers.

Sale of products: Revenue from sale of products is recognized when the control of the goods has been
transferred to the customer. The performance obligation in case of sale of product is satisfied at a point in
time i.e. when the material is shipped to the customer or on delivery to the customer, as per the terms of the
contract.

No element of financing is deemed present as the payment of transaction price is either made in advance /
due immediately at the point of sale or the sales are made with a credit term of less than 90 days, which is
consistent with the market practice. There are no contracts where the period between the transfer of
premised goods or services to the customers and payment by the customers exceed one year. Consequently,
no adjustment is required to the transaction price for the time value of money.

Contract balances:

The Company classifies the right to consideration in exchange for deliverables as trade receivable. A receivable
is a right to consideration that is unconditional upon passage of time. A contract liability Is the obligation to
transfer goods or services to a custamer for which the Company has received consideration (or an amount of
consideration is due} from the customer. If a customer pays consideration before the Company transfers goods
or services to the customer, a contract liability is recognised when the payment is made or the payment is due
{whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract. Contract liabilities are presented as ‘Advances from customers’.

Other income

Interest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

3.2 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease viz. whether the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration,

a) The Company as lessee

The Company recognises a right-of-use asset and a lease liability at the lease cornmencement date.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-

line basis over the shorter of the lease term and useful life of the underiying asset.




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31°* March, 2020

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, company’s incremental borrowing rate.

“Lease liability” and “Right of use asset” have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company applies the short-term lease recognition exemption to its short-term ieases (i.e. those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be
low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

3.3 Foreign currency transactions and transiation

The transactions in currencies other than the Company’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting
period, foreign currency monetary items are translated using the closing rates. Non-monetary items measured
at historical cost in a foreign currency are transiated using the exchange rate at the date of the transaction and
are not translated. Non-monetary items measured at fair value that are denominated in foreign currency are
translated using the exchange rates at the date when the fair value was measured.

Exchange differences on monetary items are recognised in profit or loss in the peried in which they arise

except for

* as permitted by para D13AA of Ind AS 101, the Company has continued the policy adopted for accounting
for exchange differences arising from translation of long-term foreign currency monetary items recognised
in the financial statements for the period ending immediately before the beginning of the first Ind AS
financial reporting period as per the previous GAAP. Accordingly, exchange differences on conversion and
on settlement of long term foreign currency maonetary items, where the long-term foreign currency
monetary items relate to the acquisition of a depreciable capital asset, is adjusted to the cost of the asset,
and depreciated over the balance life of the assets;

* exchange differences on foreign currency borrowings relating to assets under construction for future use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs
on those foreign currency borrowings.

3.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or

sale,

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit ar loss in the periad in which they are incurred.
3.5 Employee benefits
Retirement benefit costs

Short-term employee benefits:
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All employee benefits payable wholly within twelve months of rendering the service are classified as short-
term employee benefits. All short-term employee benefits are accounted on undiscounted basis during the
accounting period based on services rendered by employees and recognized as expenses in the Statement of
profit and loss. A liability is recognised for the amount expected to be paid if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the empioyee and the
obligation can be estimated reliably. These benefits include wages and salaries ete.

Long-term employee benefits:
The Company has only has only defined contribution plan under Long term employee benefits.

Defined contribution plans:

Payments to defined contribution retirement benefit plan viz. Contribution to Assurance Maladie Obligatoire
{AMO]) and CNSS are recognised as an expense when employees have rendered service entitling them to the
contributions. Payments to defined contribution plan are recognised as an expense when employees have
rendered service entitling them to the contributions. The Company presents the component of defined benefit
costs in profit or loss in the iine item ‘Employee benefits expense’,

3.6 Taxation

Income tax expense comprises of current tax and deferred tax. It is recognized in Statement of profit and loss
except to the extent that it relates to an item recognized directly in equity or in other comprehensive income.

Current tax

Current tax comprises of amount of tax payable on taxable profit for the year determined in accordance with
the provisions of the Morocco Income tax laws and any adjustment to the tax payable or receivable in respect
of previous years. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised If the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets Is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow alf or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the fability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax conseguences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying

amount of its assets and liabilities.
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Presentation of current and deferred tax:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are aiso
recognised in other comprehensive income or directly in equity respectively.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liahility simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset
if the Company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority on the Company.

3.7 Property, plant and equipment

An item of Property, Plant and Equipment {PPE} that qualifies as an asset is measured on initial recognition at
cost. Following initial recognition, PPE are carried at cost, as reduced by accumulated depreciation and
impairment losses, if any,

The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. Project pre-operative
expenses and expenditure incurred during construction period are capitalized to various eligible PPE.
Borrowing costs directly attributable to acquisition or construction of qualifying PPE are capitalised. In respect
of accounting period commencing on or after 1 April 2011, the cost of depreciable capital assets includes
foreign exchange differences arising on translation of long term foreign currency monetary items recognised in
the financial statements for the period ending immediately before the beginning of the first Ind AS financial
reporting period as per the previous GAAP (see Note 3.3).

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Advances given towards acquisition of property, ptant and equipment outstanding at each Balance Sheet date
are disclosed as Other Non-Current Assets,

Depreciation is recognised so as to write off the cost of PPE {other than freehold land and properties under
construction) less their residual vaiues over their useful lives, using the straight-line method. The useful lives
prescribed in Schedule Il to the Companies Act, 2013 are considered as the minimum lives. If the
management’s estimate of the useful life of 2 property, plant and equipment at the time of acquisition of the
asset or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid
schedule, depreciation is provided at a higher rate based on the management’s estimate of the useful
life/remaining usefu! life. The estimated useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

PPE are depreciated over its estimated useful lives, determined as under:

s Furniture and fixtures 5 years
*  Computers 3 years
s Office equipment 5 years
L ]

Plant and Equipments 8 years
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»  Building 9 years

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from its use or disposal. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment recognised as of 1 April 2015 (transition date) measured as per the previous GAAP and
use that carrying value as its deemed cost as of the transition date.

3.8 Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment lasses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised an disposal, or when no future economic benefits are expected from its
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

Estimated useful lives of the intangible assets are as follows:
*  Mining Rights 16 years

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible
assets recognised as of 1 April 2015 (transition date) measured as per the previous GAAP and use that carrying
value as its deemed cost as of the transition date.

3.9 Impairment of tangible and intangible assets other than Goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss {if any). When it is not possibie to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest Group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. If it is not possible to measure fair value less cost of
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disposal because there is no basis for making a rellable estimate of the price at which an orderly transaction to
sell the asset would take place between market participants at the measurement dates under market
conditions, the asset’s value in use is used as recoverable amount,

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

3.10 Inventories

Inventories are valued at lower of the cost and net realisable value. Cost is determined using weighted average
cost basis. Cost of inventories comprises all costs of materials, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate share of fixed and variable production overheads and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value represents the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale,

3.11 Provisions and contingencies

The Company recognizes provisions when a present obligation {legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimated. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose
existence would be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the contro! of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. Contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial
statements.

Contingent assets are not recognized in the financial statements. However, it is disclosed only when an infiow
of economic benefits is probable.

3.12 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities {other than financial assets and financial liabilities at fair value through profit or loss) are added to or
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deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

A] Financial assets

a) {nitial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial assets which
are recognised at fair value through profit and loss (FVTPL}, its transaction costs are recognised in the
statement of profit and loss. In other cases, the transaction costs are attributed to the acquisition value of the
financial asset.

b) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective Interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the “Other income” line
iterm.

c) Subsequent measurement;:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i. The Company’s business model for managing the financial asset and
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:
I. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a} The Company's business madel objective for managing the financial asset is to hold financial assets in
order ta collect contractual cash flows, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

This category applies to cash and bank balances, loans, trade receivables and other financial assets of the
Company. Such financial assets are subsequently measured at amortized cost using the effective interest
method.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii. Financial assets measured at FVTOCI:

A financial asset is measured at FVTOCI if both of the following conditions are met:

a) The Company’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and o :
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b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Ivestments in equity instruments, classified under financial assets, are initially measured at fair value. The
Company may, on initial recognition, irrevocably elect to measure the same either at FVTOCI or FVTPL, The
Company makes such election on an instrument-by-instrument basis. Fair vaiue changes on an equity
instrument are recognised as other income in the Statement of Profit and Loss unless the Company has elected
to measure such instrument at FVTOCI,

The Company does not have any financial assets in this category.
iii. Financiat assets measured at FVTPL:

A financial asset s measured at FVTPL unless it is measured at amortized cost or at FVTOC! as explained above.,
This is a residual category applied to all other investrents of the Company excluding investments in
subsidiaries, joint ventures and associate companies. Such financial assets are subsequently measured at fair
value at each reporting date. Fair value changes are recognized in the Statement of Profit and Loss. Dividend
income on the investments in equity instruments are recognised as ‘other income’ in the Statement of Profit
and Loss.,

The Cempany does not have any financial assets in this category.
d} Foreign exchange gains and losses:

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

e) Derecognition:

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e. removed from the Company’s Balance Sheet) when any of the following occurs:

I. The contractual rights to cash flows from the financial asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risks and rewards of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to
pay the cash flows without material delay to one or more recipients under a ‘pass-through’ arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not
retain control over the financial asset.

In cases where Company has neither transferred or retained substantially all of the risks and rewards of the
financial asset, but retains control of the financial asset, the Company continues to recognize such financial
asset to the extent of its continuing involvement in the financial asset, In that case, the Company also
recognizes an associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained. o -




GFL GM Fluorspar SA
Notes to the financial statements for the year ended 31% March, 2020

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

f) Impairment of financial assets:

The Company applies expected credit losses (ECL) mode! for measurement and recognition of loss allowance
on the following:

i. Financial assets measured at amortized cost {other than trade receivables)

ii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of other assets {listed as i and ii above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. if the credit risk of such assets has not
fncreased significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance.
However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized
as loss allowance,

Subsequently, if the credit quality of the financial asset impraves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-monthECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate,

12-month ECL are a portion of the lifetime ECL which result from default events that are possibie within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as expense/ income in
the Statement of Profit and Loss under the head ‘Other expenses’/ ‘Other income’,

B] Financial liabilities and equity instruments

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

i. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of fts liabilities. Equity instruments issued by a Company entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity

instruments.

ifl. Financial Liabilities:
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a) Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the fair value.

b) Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss,

The Company has not designated any financial liability as at FVTPL
c) Foreign exchange gains and losses:

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments and are recognised in profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the closing rate at the end of the reporting period. For financial liabilities that are measured
as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognised in
profit or loss.

d} Derecognition of financial liabilities:

A financiai liabiiity is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the Derecognition of the original liability and the recognition of a new liability, The difference
between the carrying amount of the financial liability derecognized and the consideration paid is recognized in
the Statement of Profit and Loss.

3.13 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares

4. Critical accounting judgements and use of estimates

The preparation of Company’s financial statements requires management to make judgements, estimations
and assumptions about the carrying vaiue of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision or future periods if the revision affects both current and future periods.

Following are the critical judgements, assumptions and use of estimates that have the maost significant effects
on the amounts recognized in these financial statements:

a) Useful lives of Property, Plant & Equipment (PPE) and intangible assets (other than goodwili):

The Company has adopted useful lives of PPE and intangible assets (other than goodwill} as described in Note
3.7 and 3.8 above. Depreciation and amortisation are based on management estimates of the future useful
lives of the property, plant and equipment and intangible assets. Estimates may change due to technological
developments, competition, changes in market conditions and other factors and may result in changes in the
estimated useful life and in the depreciation and amortisation charges. The Company reviews the estimated
usefut lives of PPE and intangible assets (other than goodwill) at the end of each reporting period

b) Expected credit losses on financial assets:

The impairment provisions of financial assets and contract assets are based on assumptions about risk of
default and expected timing of collection. The Company uses judgment in making these assumptions and
selecting the inputs to the impairment calculation, based on the Company’s past history of collections,
customer’s creditworthiness, existing market conditions as well as forward looking estimates at the end of
each reporting period.

¢} Recognition and measurement of provisions and contingencies:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and guantification of the liability requires the application of judgement to
existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances. In the
normal course of business, contingent liabilities may arise from litigations and other claims against the
Company. fudgment Is required to determine the probability of such potential liabilities actually crystallising,
In case the probability is low, the same is treated as contingent liabilities. Such liabilities are disciosed in the
notes but are not provided for in the financial statements,

d} Income taxes:

Provision for current tax is made based on reasonable estimate of taxable income computed as per the
prevailing Morocco Income tax laws. The amount of such provision is based on various factors including
interpretation of tax regulations, changes in tax laws, acceptance of tax positions in the tax assessments etc.
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5: Proparty, plant & equipment

(Rs. In Lakhs)

Particulars

As at
31 March 2020

As at
31 March 2019

Carrying amount of:

Buildings 23.43 27.08
Plant and equipments 9,414.33 10,154.03
Plant and equipments under finance lease - 94.81
Furniture & fixtures 13.84 21.62
Office equipments 9.27 11.11
9,460.87 10,308.65
{Rs. In Lakhs})
Plant and
Particulars Buildings Pla.nt and egquipments Furniture & Fh‘fice Total
equipments under finance fixtures egquipments
lease
|. Cost or Deemed Cost
Balance as at 1 April 2018 - - 106.29 42.32 16.71 165.32
Additicns 27.47 9,203.48 - 2.66 401 9,237.62
Borrowing cost - 1,109.36 - - - 1,109.36
Effect of foreign currency translation differences - {51.93) 1.05 0.41 0.15 {50.32)
Balance as at 31 March 2019 27.47 10,260.91 107.34 45.39 20.87 10,461.98
Additions 50.88 - 0.42 1.79 53.09
Reclassification (see Note 2 below) - - (107.34) - - (107.34)
Effect of foreign currency exchange differences-Exim
Bank Loan - 140.76 - - - 140.76
Effect of foreign currency translation differences 112 422.22 - 2.05 1.22 426.61
Balance as at 31 March 2020 28.59 10,874.77 - 47.86 23.88 10,975.10
{Rs. In Lakhs)
Plantand
particulars Buildings Pla'nt and equipments Furniture & {E!fﬁce Total
equipments under finance fixtures equipments
1
II. Accumulated depreciation e
Balance as at 1 April 2018 - - 5.32 15.32 5.75 26.39
Depreciation for the year 0.39 106.88 7.16 831 3.97 126.71
Effect of foreign currency translation differences - - 0.05 0.14 0.04 0.23
Balance as at 31 March 2019 0.39 106.88 12.53 23.77 9.76 153.33
Depreciation for the year 4.76 1,349.15 - 9.09 4.09 1,367.09
Effect of foreign currency translation differences 0.01 441 - 1.16 0.78 6.34
Reclassification (see Note 2 below) - - {12.53) - - (12.53)
Balance as at 31 March 2020 5.16 1,460.44 - 34.02 14.61 1,514.23
{Rs. In Lakhs)
Plant and
Particulars Buildings Pl?m and eguipments Furniture & (.)ffICE Total
equipments under finance fixtures equipments
iease
Ii. Net Carrying amount
Balance as at 31 March 2019 27.08 10,154.03 94.81 21.62 1111 10,308.65
Balance as at 31 March 2020 23.43 9,414.33 - 13.84 9.27 9,460.87

Note :

1} Above movable fixed assets, other than on finance lease, have been pledged as security (see Note 15)

2} On transition to Ind AS 116: Lease, Plant & equipment under finance lease has been reclassified to Righ_t-‘of-use assets.{see Note 35)
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5 A: Capital Work-in-progress {Rs. In Lakhs)

As at As at

icul
Particulars 31 March 2020 31 March 2019

Capital work-in-progress - -
Pre-operative expenses - -

Pre-operative expenses {included above]

As per last Balance Sheet {a) - 3,092.72

Movement during the year :
Survey and investigation expenses - -

Legal and professional fees - 273.35
Borrowing costs - 356.62
Rates & taxes - 675.47
Salaries and wages - 260.90
Contribution to funds - 49.59
Insurance - 5.66
Power and fuel - 349.10
Equipment hiring - 333.38
Travelling expenses - 76.08
Net (gain)/loss on foreign currency transactions and translation - 300.27
Consumables - 1,665.05
Miscellaneous expenses - 78.36
Sub-totai (b) - 4,423.33
Sub-total {(a}+(b) - 7,516.55
Less: Income from sale of testing material - (2,501.91)

Less: Initial measurement and recognition of inventory

on commissioning of project i} {837.04)
- 4,177.60
Less: Capitalised during the year - (4,177.60)

Balance as at the end of the year - -

6: Right of use assets
(Rs. In Lakhs)

As at As at

Particulars 31 March 2020 31 March 2019

Right-of-use assets (see Note 35) 94.56 -
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7: Intangible assets (Rs. In Lakhs)
. As at As at
Particulars 31 March 2020 | 31 March 2019
Carrying amount of:
Mining Rights 681.52 736.40
681.52 736.40
{Rs. In Lakhs)
Particulars Mining Rights Total
l. Cost or Deemed Cost
Balance as at 1 April 2018 1,064.84 1,064.84
Effect of foreign currency translation differences {0.82}) (0.82})
Balance as at 31 March 2015 1,064.02 1,064.02
Effect of foreign currency translation differences 7217 72.17
Balance as at 31 March 2020 1,136.19 1,136.19
(Rs. In Lakhs}
Particuiars Mining Rights Total
. Accumulated amortization
Balance as at 1 April 2018 254.63 254.63
Amoaortization expense for the year 81.82 81.82
Effect of foreign currency translation differences (8.83) (8.83)
Balance as at 31 March 2019 327.62 327.62
Amortization expense for the year 85.19 85.19
Effect of foreign currency translation differences 41.86 41.86
Balance as at 31 March 2020 454.67 454.67
{Rs. In Lakhs)
Particulars Mining Rights Total

lll. Net Carrying amount
Balance as at 31 March 2019
Balance as at 31 March 2020
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8: Loans
{Unsecured, considered good) (Rs. In Lakhs)
Particulars As at Asat
31 March 2020 31 March 2019
Non-current
Security deposits 83.50 80.20
83.50 80.20
9: Other assets
{Rs. In Lakhs)
Particulars As at As at
31 Mar¢h 2020 31 March 2019
Non-current
Capital advances - 16,78
Balances in VAT accounts 1,376.60 1,255.59
1,376.60 1,272.37
Current
Advance to employees 2.33 0.02
Advance to suppliers 7.18 -
9.51 0.02
10: Inventories
(at lower of cost and net realizable value} {Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Work-in-progress - raw/semi-processed ore 715.04 624.08
Finished Goods - fluorspar 1,268.94 497.14
Stores, spares and consumables 343.89 124.13
2,327.87 1,245.35

i) The mode of valuation of inventories has been stated in note 3.10
ii} The cost of inventories recognised as an expense includes Rs. 101.83 Lakhs (Prewous year Nil} in

respect of write downs of inventory to net realisable value.




GFL GM FLUORSPAR SA

Notes to the financial statements for the year ended 31 March 2020

11: Trade receivables

(Rs. In Lakhs)
Particulars Asat As at
31 March 2020 31 March 2019
Current
Considered good - Unsecured 79.63 358.77
79.63 358.77
12: Cash & cash equivalents
(Rs. In Lakhs}
Particula As at As at
wiars 31 March 2020 31 March 2019
Balances with banks - in current accounts 227.09 104.12
104.12

227.09

agar

Sinhgad Road,
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13: Equity share capital {Rs. In Lakhs)

As at As at

icul
Particulars 31 March 2020 31 March 2019

Authorised capital
1,88,150 (31st March, 2019: 1,88,150) equity shares ot

MAD 100 each 1,349.96 1,349.96

Issued, subscribed and fully paid up capitai
1,88,150 (31st March, 2019: 1,88,150) equity shares of

MAD 100 each 1,345.96 1,345.96

1,349.96 1,349.96

Reconciliation of equity shares outstanding at the beginning and at the end of the year

As at 31st March, 2020 Nos. (Rs. In Lakhs)
At the end of the year 188,150 1,349.96
As at 31st March, 2619 Nos. (Rs. In Lakhs}
At the end of the year 188,150 1,349.96

Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of MAD 100 each. Each holder of
equity shares is entitled to one vote per share. In the event of liguidation of the Company, the
holders of equity shares will be entitled to receive remaining assets of the Company, in proportion of
their shareholding.

Shares held by holding company

As at 31st March, 2020 (Nos.) (Rs. In Lakhs)
Gujarat Fluorochemicals Singapore Pte. Limited 139,231 991.54
As at 31st March, 2019 {Nos.) {Rs. In Lakhs)
Gujarat Fluorochemicals Singapore Pte. Limited 139,231 991.54

Details of shareholders holding more than 5% shares in
the company {Nos.} Holding %

As at 31st March, 2020

a) Gujarat Fluorochemicals Singapore Pte. Limited 139,231 74.00%
b} Global Mines SARL, Morocco 48,919 26.00%
As at 31st March, 2019

a} Gujarat Fluorochemicals Singapore Pte. Limited 139,231 74.00%

b} Global Mines SARL, Morocco 48,919 26.00%
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14: Other equity

{Rs. In Lakhs)

Particulars

Foreign currency translation reserve
Retained earnings

a) Foreign currency translation reserve
Balance at the beginning of the year
Movement during the year

As at As at
31 March 2020 31 March 2019

{283.56) {79.72)
{5,178.03) (2,480.59)
(5,461.59) (2,560.31)
{79.72) (93.47)
{203.84) 13.75
{283.56) {79.72)

Balance as at the end of the year

Foreign currency translation reserve is on account of translation of assets and liabilities from

functional to presentation currency - see Note 2.3

b) Retained earnings

Balance at the beginning of the year
Loss for the year

(2,480.59) {1,555.29)
{2,697.44) (925.30)

Balance at the end of the year

(5,178.03) {2,480.59}

arvat' hogar,
Sint;a0[Road,
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15: Non-current borrowings
{Rs. In Lakhs)

As at As at

Particulars
31 March 2020 31 March 2019
Secured:
A} From Bank
External Commercial Borrowing from EXIM Bank 2,882.26 3,952.00
Less: Current maturities of long-term borrowings {see Note 19) 1,434.60 1,313.14
Less: Interest accrued [see Note 19) 14.08 23.53
1,433.58 2,625.33
B) Long-term maturities of finance lease obligations
Obligations under finance leases - 71.35
Less: Current maturities of finance leases (see Note 19} - 21.48
- 49.87
Total secured foans 1,433.58 2,675.20
Unsecured:
Loans and Advances from related party
Inter-corporate deposit from the holding company 8,301.90 7,407.70
Less: Interest accrued (see Note 19) 582.71 342.08
Total unsecured loans 7,719.1% 7,065.62
9,152.77 9,740.82

Security and terms of secured borrowings:

External commercial borrowing of USD 3.80 million is secured by way of exclusive charge on movable fixed
assets of the proposed project upto value of USD 9.50 million, book debts, operating cash flows, receivables,
commission, present & future revenues and unconditional irrevocable Corporate Guarantee of Gujarat
Fluorochemicals Limited {Earlier known as Inox Fluorochemicals Limited} , India , the intermediate holding
company and GFL Limited (Earlier know as Gujarat Fluorochemicals) ,India a fellow subsidiary company, The
term loan is repayable in the 10 structured half yearly instalments commencing from 8th September, 2017,
and carries interest @ 6 months LIBOR plus 4% p.a.

Terms of unsecured borrowings:

The unsecured inter-corporate deposit of USD 10.218 million from GFL Singapore Pte Ltd. carries interest @
3% p.a. and is repayable on 30th April, 2021.

There is no default in repayment of principal and payment of interest on borrowings.

-
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16: Other financial liabilities (non-current)

{Rs. in Lakhs)

Particulars As at As at
artieu 31 March 2020 31 March 2019
Lease labilities (see Note 35) 26.84 -
26.84 -
17: Current borrowings
(Rs. in Lakhs)
As at As at

Particulars

31 March 2020

31 March 2019

Secured:

From Bank

- working capital borrowing from EXIM Bank 1,475.32 1,119.41

Less: Interest accrued (see Note 19) 5.97 5.94
1,469.35 1,113.47
1,469.35 1,113.47

Terms of secured borrowings:

Working Capital borrowing of USD 1.94 million is secured by exclusive charge on inventories, present and
future receivables from Gujarat Fluorochemicals Limited, India(Earlier known as Inox Fluorochemicals
Limited) and irrevocable Corporate Guarantee of Fellow Subsidiary GFL Limited and carries interest @ 6

months LIBOR plus 3.5% p.a. and is repayable at the end of 180 days from the date of disbursement.

18: Trade payables {Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Trade payables 1,822.26 866.11
1,822.26 866.11
19 : Other financial liabilities (Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Current
Current maturities of long-term borrowings (from Note 15) 1,434.60 1,313.14
Current maturities of finance lease - 21.48
Lease liabilities 28.48 -
Interest accrued (from Notes 15 and 17) 602.76 371.55
Creditors for capital expenditure 101.48 118.02
Empioyee dues 24.49 21.00
Other payable
- related party (see Note 36) 232.35 144.60
- other 426.20 399.27
Expenses payable 165.81 294.46

3,016.17

2,683.52
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20: Other current liabilities {Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Statutory duties and taxes payable 102.02 119,49
Advance from customer
- related party (see Note 36} 2,805.46 750.48
- other 21.38 -
2,928.86 869.97
21: Provisions {Rs. In Lakhs)
As at As at
Particul
articulars 31 March 2020 31 March 2019
Current
Compensated absences 25.11 18,91
25.11 19.91
22: Current tax liabilities {net) (Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Provision for tax (net) 11.42 22.43
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23: Revenue from operations

{Rs. In Lakhs)

Particulars 2019-2020 2018-2019
Revenue from contracts with customers :
Sale of products 4,844.87 314.46
Other operating revenue 1.58 8.05
4,846.45 322,51
Disaggregated revenue information {Rs. in Lakhs)
Particulars 2019-2020 2018-2019
On the basis of type of goods
Acid Grade Fluorspar 4,844.87 314.46
Scrap materials 1.58 8.05
4,846.45 322.51
Contract balances: {Rs. In Lakhs)
Particulars As at As at
31 March 2020 31 March 2019
Trade receivables 79.63 358.77
Contract liability 2,826.84 750.48

During the year ended 31 March 2020, the Company has recognized revenue of Rs. 750.48 Lakhs

arising from opening contract liabilities.

Performance obligation

There are no remaining performance obligations as at the end of the year. For this purpose, as
permitted under Ind AS 115, the transaction price ailocated to contracts for original expected duration

of one vear or less are not considered.

24: Material extraction and processing cost

{Rs. in Lakhs)
Particulars 2019-2020 2018-2019

Extraction Cost
Drilling ,blasting loading and stripping cost 2,103.82 140.06
Royalty 67.42 7.17
Subtotal {A) 2,171.24 147.22
Processing Cost
Material Cost 852.66 94.19
Stores, Spares & Consumable Expenses 170.33 36.09
Equipment hiring charges 475.29 45,61
Production labour charges 169.68 15.61
Laboratory Expenses 19.32 111
Other expenses 33.92 3.23
Subtotal (B) 1,721.20 195.84
Total {A+B) 343.06

3,892.44
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25: Changes in inventories of finished goods and work-in-progress
{Rs. In Lakhs)

Particulars 2019-2020 2018-2019
Work-in-progress - raw/semi-processed ore 624.08 -
Finished Goods 457.14 -
1,121.22 -

Add : Initial measurement and recognition of inventory

on commissioning of project (B) - 837.04
Work-in-progress - raw/semi-processed ore 715.04 624.08
Finished Goods 1,268.94 457.14

1,983.98 1,121.22

Sub-total (A+B-C) {862.76) {284.18)

Effect of changes in exchange currency rates 59.66 {8.48)

Net {Increase) / Decrease In Stock {803.10}) {292.66})

26: Employee benefits expense
(Rs. In Lakhs)

Particulars 2019-2020 2018-2019
Salaries and wages 342.48 73.11
Contribution to funds 50.66 5.22
393.14 78.33

27: Finance costs
(Rs. In Lakhs)

Particulars 2019-2020 2018-2019

Interest expenses
a. calculated using effective interest method

Interest on loans 304.47 386.97

Interest on inter-corporate deposit 218.02 187.44
b. Finance charges on lease - 1393
¢. Interest on lease liabilities (see Note 35) 10.74 -
Sub-total 533.23 588.34
Less: borrowing costs capitalised - (356.62)
Sub-total 533.23 231.72
Corporate guarantee commission 50.88 59.57
Other borrowing costs 7.24 -

591.35 291.29

In previous year, the weighted average cost of capitalization rate was 6.40%.

Wings,
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28: Depreciation and amortisation expense

(Rs. In Lakhs)

Particulars 2019-2020 2018-201%
Depreciation of property, plant & equipment 1,367.11 126.71
Depreciation of right of use assets (see Note 35) 9.54 -
Amortization of intangible asset 85.19 81.82
1,461.84 208.53
29: Other expenses (Rs. in Lakhs)
Particulars 2019-2020 2018-2019
Repairs to Plant and equipment's 17.11 2.46
Repatrs To Building 3.52 -
Legal and professional fees and expenses 72.35 48.77
Insurance 29.49 ¢.17
Freight 581.00 37.57
Rent 10.72 14.29
Rates and taxes 2.95 1.32
Communication expenses 5.79 5.86
Travelling expenses 22.25 9.81
Bank charges 36.38 7.82
Miscellaneous expenses 188.10 40.56
969.66 168.63
30: Tax Expense (Rs. In Lakhs}
Particulars 2019-2020 2018-2019
Current tax 29.75 23.40
Taxation pertaining to earlier years (8.08} 0.75
21.67 24,15

The current tax amount represents the minimum income tax that is payable as per Moroccan Tax Laws.

As at 31st March 2020, Unrecognized deductible temporary difference, un-used tax losses and un-used tax
credits for which no deferred tax asset has been recognized are attributable to following:

Gross amount

Nature of tax loss or tax credit (Rs. In Lakhs) Expiry date
a) Tax losses {FY : 2016-17) 673.650 31-03-21
b) Tax losses (FY : 2017-18} 107.920 31-03-22
¢) Tax losses (FY : 2018-19) 2,320.430 31-03-23
c) Tax losses {FY : 2019-20) 1,244.300 31-03-24
d} Depreciation losses 2,086.310 Indefinite
Note:

The Company is eligible for tax exemption for a period of five years in respect of its export business which is
tax exempt. In the opinion of the management, the entire production will be exported and hence, the
accumulated losses will not be set-off during the tax exemption period and no deferred tax is recognized in
respect of accumulated losses, including unabsorbed depreciation. .
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31

311

31.2

Segment information

information reported te the chief operating decision maker (CODM) for the purpose of resource
allocation and assessment of segment performance focuses on single business segment of mining and
sale of resultant flurospar i.e. chemical segment. Hence the Company is having only one reportable
business segment under Ind AS 108 : Operating segment. The information is further analysed based on
the different classes of products:

Revenue from major products {Rs. In Lakhs)

Particulars 2019-2020 2018-2019
Acid Grade Fluorspar 4,844 87 314.46
Other operating revenue 1.58 8.05
Total 4,846.45 322,51
Geographical Information

The Company’s revenue from external customers by location of operations are detailed below

{Rs. In Lakhs}

Particulars 2019-2020 2018-2019

India 3,090.64 -
Europe 1,451.77 314.46

Hongkong 21.81 -
Morocco 282.23 8.05
Total 4,846.45 322,51

31.3 information about major customers

32

33A

33B

included in the above, revenue from three external customer contributing more than 10% of the
Company's revenue (Three external customers for FY 2019-20 ) totalling Rs 4,824.63 Lakhs {previous
year one external customer totalling Rs. 314.46 Lakhs)

Employee Benefits:

The Company operates defined contribution retirement benefit plans for all gualifying employees.
Contribution to Assurance Maladie Obligatoire (AMO) is Rs. 12.65 Lakhs {previous year Rs. 16.40 Lakhs,
recognised in Capital Work-in Progress Rs. 14.99 Lakhs).

Contribution to CNSS is Rs. 38.00 Lakhs (previous year Rs. 37.94 Lakhs, recognised in Capital Work-in
Progress Rs. 34.60 Lakhs).

Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net

of advance) of Rs. Nil {previous year Rs. 30.45 Lakhs}.

Contingent liability (Rs. In Lakhs)
Particulars 2019-2020 2018-2019
Claims against the company not acknowledged as debts: 826.24 764.72

This is in respect of amount recovered by way of
revocation of performance guarantee from a supplier of
plant and equipments for mining project, on account of
delays and non commissioning of the project. The same is
being contested by the supplier.
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34 Financial Instruments:

34.1 Capital Management
The Company is a subsidiary of Gujarat Fluorochemicals Pte. Limited, Singapore which is a wholiy-owned
subsidiary of Gujarat Fluorochemicals Limited, India. The Company is a joint venture between Gujarat
Fluorochemicals Singapore Pte. Limited and Global Mines SARL.

The capital structure of Company consists of net debt (borrowings as detailed in Notes 15, 17 and 19

offset by cash and bank balance) and total equity of the company.
The Company is not subject to any externally imposed capital requirement.

34.1.1 The gearing ratio at the end of the reporting period was as follows: (Rs. In Lakhs}
. As at As at
Particulars
31 March 2020 31 March 2019
Total Debt 12,659.48 12,560.46
Cash & Cash Equivalents (227.09) (104.12)
Net Debt 12,432.39 12,456.34
Total Equity {4,111.63) {1,210.35)
Net Debt to equity Ratio NA NA
34.2 Categories of financial instruments (Rs. In Lakhs}
: i As at As at
Particulars

31 March 2020 _ 31 March 2019

a) Financial assets

Measured at amortised cost

{a) Cash & Cash Equivalents 227.09 104.12
{b) Other financial assets at amortised cost
(i) Trade receivables 79.63 358.77
(i) Loans 83.50 80.20
Total financial assets 390.22 543.09

b) Financial liabilities

Measured at amortised cost

(a) Borrowings 12,659.48 12,560.46
(b) Trade Payables 1,822.26 866.11
{c} Other financial liabilities 1,005.65 977.35

Total financial liabilities 15,487.39 14,403.52

The carrying amount reflected above represents the Company's maximum exposure to credit risk for
such financial assets. i
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34

Financial Instruments - continued

34.3 Financial risk management

The Company’s principal financia! liabilities comprise of trade and other payabies, borrowings {non-
current and current, mainly for acquisition of property, plant and equipment}, current maturities of long
term borrowings. The Company’s principal financial assets include loans, receivables, cash and cash
equivalents derived directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s management
oversees the management of these risks. The management provides assurance that the Company's
financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified. measured and managed in accordance with the Combany's nolicies and risk obiectives.

A Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate

because of a change in the market prices. Market risk comprises three types of risks: foreign currency
risk, interest rate risk and other price risk.

a. Foreign Currency Risk Management

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate due
to changes in foreign exchange rates. The Company's exposure is mainly on account of borrowings.
Exchange rate exposures are managed within approved policy parameters by entering in to foreign
currency forward contracts, options and swaps, wherever necessary.

The aim of the Company’s approach to management of currency risk is to leave the Company with na
material residual risk.

The carrying amount of Foreign Currency denominated monetary assets and monetary liabilities at

the end of the reporting period are as follow:
{USD In Lakhs)

As at As at

Particulars 31 March 2020 _31 March 2019

Liabilities
Long Term in FC Borrowings (EXIM 8ank]) 38.15 57.30
Long Term in FC deposit {inter-corporate depaosit from holding comp: 109.89 102.23
Short term working capital loan from EXIM 15.53 16.19
Borrowings 167.57 175.72
Trade and other payables 7.40 6.13
Total liabilities in USD 174.97 181.85

Note : There are no foreign currency denominated monetary assets.
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34 Financial Instruments - continued

The carrying amount in MAD vatue of the above foreign currency is as under :
{MAD In Lakhs)

As at As at

Particulars 31 March 2020 _ 31 March 2019

Liahilities
Long Term in FC Borrowings (EXIM Bank) 386.83 553.70
Long Term in FC deposit {inter-corporate deposit from holding comp: 1,114.29 987.86
Short term working capital loan from EXIM 198.03 156.45
Borrowings 1,699.15 1,698.01
Trade and other payables 75.02 59.25
MAD equivaient of USD 1,774.17 1,757.26

Foreign Currency Sensitivity Analysis
The Company is exposed to foreign exchange risk arising from currency exposure in US Dollars.

The following table details the Company's sensitivity to @ 10% increase and decrease in the Moroccan
Dirham (MAD} against the relevant foreign currencies on equity and profit or loss.

A 10% strengthening of the MAD against key currencies to which the Company is exposed (net of hedge)
would have led to additional gain in the Statement of Profit and Loss. A 10% weakening of the MAD
against these currencies would have led to an equal but opposite effect.

US Dollars impact

Particulars As at As at
31 March 2020 31 March 2019

Impact on profit or loss for the year 177.42 175,73
Impact on total equity as at the end of the reporting period 177.42 175.73
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34

Financia! Instruments - continued

b. Interest Rate Risk Management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in the market interest rates. The company is expased to interest rate risk mainiy on
account of its borrowings from banks and inter corporate deposits, which have both fixed and floating rates.
The risk is managed by the company by maintaining an appropriate mix between fixed and floating rate
borrowings.

Interest Rate Sensitivity Analysis
The sensitivity analysis below have been determined based on the exposure to interest rates for floating rate

liabilities at the end of the reporting period. For fioating rate liabilities, a 50 basis point increase or decrease is
used when reporting interest rate risk internally to key management personnel and represents management’s

assessment of the reasonably possible change in interest rates.
{Rs. in Lakhs)

Particulars Impact (net of tax)
As at As at
31 March 2020 31 March 2019
Increase by 50 basis points (13.19) {19.69)
Decrease by 50 basis points 13.19 19.69

B Credit Risk Management
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss

to the Company. Credit risk arises primarily from financial assets such as cash and bank balances, trade
receivables and other financial assets, hence, no risk is perceived.

a) Trade receivables

Credit risk arising from trade receivables is managed in accordance with the Company’s established policy,
procedures and control relating to customer credit risk management. The average credit period on sales of
products is less than 60 days. There is customer representing more than 5% of the total balance of trade
receivables as on 31 March 2020 (1 customer as on 31 March 2019}, amounting to Rs.79.63 Lakhs (Rs 358.77
Lakhs as on 31 March 2019). All trade receivables are reviewed and assessed for default on a time-to-time
basis.

The Company has started commercial production w.e.f 1st March, 2019 and mainly obtains advances from its
customers and hence the Company will develop a provision matrix on the basis of expected credit loss trend in
the coming years.

C Liquidity Risk Management

Ultimate responsibility for Company's liquidity risk management rests with the holding company. The Company
generally manages liquidity risk by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities and if needed, financial support of holding company.
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34 Financial Instruments - continued

34.4 Liquidity and interest risk tables

The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Entity can be required to pay. The table below include only principal cash flows in

relation to financial liabilities.

(Rs. In Lakhs)
Less than 1 5 years and
Particulars year 1to5years above Total
INR INR INR INR
As at 31 March 2020
Borrowings 2,903.95 9,152.77 - 12,056.72
Trade Payables 1,822.26 - - 1,822.26
Other financial liabilities 1,581.57 26.84 - 1,608.41
Total 6,307.78 9,179.61 - 15,487.39
As at 31 March 2019
Borrowings 2,448.09 9,740.82 - 12,188.91
Trade Payables 866.11 - - 866.11
Other financial liabilities 1,348.90 - - 1,348.90
Total 4,663.10 9,740.82 - 14,403.92

The above liabilities will be met by the Company from internal accruals, realization of current and non-current
financial assets and suppaort from holding company, whenever required.

34.5 Fair Value Measurements

The carrying amount of financial assets and financial liabilities measured at amortized cost in the financial
statement are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be significantly different than the values that will be eventually received or paid.
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35. Leases:
Company as a lessee

{a) The Company’s leasing arrangements are in respect of commercial premises on lease and plant and equipment
Effective April 1, 2019, the Company adopted Ind AS 116 "Leases" and applied the standard to all lease contracts
existing on April 1, 2019 using the modified retrospective method. Consequently, the Company recorded the lease
liability at the present value of the remaining lease payments discounted at the incremental borrowing rate as on the
date of transition and has measured right of use asset an amount equal to lease liability. The Cempany is not required
to restate the comparative information.

On transition to Ind AS 116, the opening finance leases recognised as per earlier Ind AS 17 have been reclassified as
follows-

a. 'Plant and equipments under finance lease’' earlier classified in PPE is reclassified to Right of use assets

b. Finance lease obligation earlier classified in Borrowings is reclassified to Lease liabilities.

(b} The following is the summary of practical expedients elected on initial application:

1} Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

2) Applied the exemption not to recognize right-of-use assets and liabilities for leases expiring within 12 months of lease
term on the date of initial application.

3) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4) Applied the practical expedient to apply Ind AS 116 to the contracts that were previously identified as leases applying
Ind AS 17: Leases and hence not reassessed whether a contract is, or contains, a lease at the date of the initial
application.

The weighted average incremental borrowing rate applied to lease liabilities as at 1 April 2019 is 5.675 % p.a.

There is no difference between the operating lease commitments disclosed applying Ind AS 17 as at 31 March 2019,
discounted using the incremental borrowing rate at the date of the application of Ind AS 116.

The effect of adoption of Ind AS 116 on the line items in the financial statements, profit before tax, profit for the period
and earnings per share is not significant. Ind AS 116 has resulted in an increase in cash inflows from operating activities
and an increase in cash outflows from financing activities on account of lease payments.

(c) Particulars of right-of-use assets and lease liabilities

i. Carrying value of right-of-use assets by class of underlying assets
(Rs.in Lakhs)

Particulars As at 31 March 2020
Plant and Buildings Total
equipment
On recognition and reclassification as at April 1, 2019 94.81 5.39 100.20
Addition for the year - - -
Less: Depreciation for the year 7.45 2.09 9.54
Add: Effect of foreign currency translation differences(gain)/loss 3.90 - 3.90

Balance as at 31 March 2020 91.26
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ii. Movement in lease liabilities during year ended
(Rs.in Lakhs)

Particulars As at

31 March 2020
On recognition and reclassification of finance lease as at 1 April 2019 76.75
Additions during the year -
Deletions -
Interest on lease liabilities 10.74
Payment of lease liabilities {32.17)
Balance as at 31 March 2020 55.32

iii. Contractual maturities of lease liabilities as at reporting date on an undiscounted basis:
{Rs.in Lakhs)
Particulars As at As at
31 March 2020 31 March 2019

Maturity analysis - contractual undiscounted cash flows

Less than one year 2.24 2.20
One to five years 1.30 3.48
More than five years - -

Total undiscounted lease liabilities 3.54 5.68

iv. Amount recognized in statement of profit and loss
{Rs.in Lakhs)

Particulars 2019-20

Interest on lease liabilities 10.74
included in rent expenses: expense relating to short-term leases 10.72

v. Amounts recognised in the statement of cash flows
{Rs.in Lakhs)

Particulars 2019-20
Total cash outflow for leases 32.17
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36 Related Party Disclosures
A. Names of related parties:

Where control exists:

{i} Gujarat Fluorochemicals Singapore Pte Limited {(Holding Company)

(i) Gujarat Fluorochemicals Limited, India ({(earlier known as Inox Fluorochemicas! Limited)
{Intermediate Holding Company w.e.f. 1st April 2019)

{iii} GFL Limited, India (earlier known as Gujarat Fluorochemicals Limited){Intermediate Holding

Company upto 31st March 2019 and fellow subsidairy from 1st April 2019)
{iv} Inox Leasing and Finance Limited, India (Ultimate Holding Company)

Other related party with whom there are transactions:

{i} Gujarat Fluorochemicals GmbH {Fellow Subsidiary Company}
(ii) Global Mines SARL, Morocco Shareholder having significant influence and an enterprise of which

the the Company is an “associate”.

C. Transactions during the year (Rs. In Lakhs)
Sr.No. Particulars 2019-2020 2018-2019
a) Inter-corporate deposit received
Gujarat Fluorochemicals Singapore Pte Limited - 2,361.07
b) Interest paid on Inter-corporate deposit
Gujarat Fluorochemicals Singapore Pte Limited 218.02 187.44
c) Reimbursement of expenses {paid)
Gujarat Fluorochemicals Limited, India 22.35 -
GFL Limited,India - 1.49
d) Corporate guarantee commission
Gujarat Fluorochemicals Limited, India 50.88 -
GFL Limited, India 58.49

e} Sale of testing material
GFL Limited, India - 2,187.78

f) Sale of Goods
Gujarat Fluorochemicals Limited, India 3,090.64 -
Gujarat Fluorochemicals GmbH 576.23 -

g) Royalty expense
Global Mines Sarl, Morocco 46.32 62.23

h) Advance received against sale of goods
Gujarat Fluorochemicals GmbH 1,246.37
Gujarat Fluorochemicais Limited, india 2,016.33
GFL Limited, India




GFL GM FLUORSPAR SA
Notes to the financial statements for the year ended 31 March 2020

Related Party Disclosures continued

C. Amount outstanding as at the end of the year :

(Rs. in Lakhs)

S Particul As at As at
r-no.  |particufars 31 March 2020 | 31 March 2019

Amounts payable

1) Gujarat Fluorochemicals Singapore Pte. Limited

a} Inter-corporate deposit outstanding 7,719.19 7,065.62

b) Interest payable on Inter-corporate deposit 582.71 342.08

2} Gujarat Fluorochemicals Limited, India

a} Other payables 232.35 -

b) Advance for material 2,140.34 -

c) Corporate guarantee given to Exim Bank for loan taken 4,337.53 -
by the Company

3} GFL Limited, India

a) Other payables - 137.53

b} Advance for material - 750.48

c) Corporate guarantee given to Exim Bank for loan taken 4,337.53 5,051.94
by the Company

4) Global Mines Sarl

a) Royalty payable 34.24 22.96

5) Gujarat Fluorochemicals GmbH

a) Advance for material received 665.12 -

Notes:

(a) Amounts outstanding are unsecured and will be settled in cash or receipts of goods and services.
{(b) The Company has been provided inter corporate deposits at rate comparable to the average

commercial rate of interest of holding company. These loans are unsecured.
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37 Earnings / {loss) per share:

1 March 2020

Particulars 2019-2020 2018-2019

Net loss as per statement of Profit & Loss (Rs. In lakhs) (2,697.44) (925.30)
No. of Equity Shares at beginning of the year {Nos.) 188,150 188,150
No. of Equity Shares outstanding at the end of the year (Nos.) 188,150 188,150
Basic and Diluted loss per share {Rs.) {1433.66) {491.79)

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm's Registration No. 107628W

s, oA

S.5.Agrawal
Partner
Membership No. 049051

16, Guiz Wongs,
Parvat Nagar

Place: Pune
Date: 29 July 2020

For GFL GM Fluorspar SA

=
PN
N (9 A |2N
'\ Deepa er

Chairman and
Managing Director

Place: Vadodara
Date: 29 July 2020

a 1 g
— MV KSseni——
Director

Place: New Delhi
Date: 29 July 2020



